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ATTO®AZH PAE YIN' APIO. 426/2021

"Eykpion TnG Npotaong ‘Epyou Enaugnpévng
AuvapikoTnTac Twv Alaxeipiotwv TAP, SNAM kai AEZDA

H PuObpioTikn Apxn Evépyelag

Katd tnv taktikn cuvedpiaor tng, otnv £€6pa tng, otig 13 Maiou 2021, kat

AapBavovrtac unowyn:

1. T dlatatelg tou v. 4001/2011 «la tn Aettoupyia Evepystakwyv Ayopwv HAeKTpLouOU Kat
Quoatkou Aegpiou, yia Epeuva, Mapaywyn kat diktua uetagpopds Yépoyovavipdkwy kot
daAdeg puBuioeigr» (DEK A 179/22.08.2011), 6mwg LoxVeL, Kat 16lwg Tou dpbpou 76 autol.

2. T Swatdgelg tng O8nyiag 2009/73/EK (ede€ric «O8nyia») tou Evpwrnaikoy KowoBouAiou
Kal tou JupPBouliou ™G 13" louAiou 2009 OXETIKA HUE TOUG KOWOUG KOVOVEG yla TNV
E0WTEPLKNA oyopd PuaLkol aepiou Kal Ttnv katdpynon tne odnyiag 2003/55/EK, kat biwg
Tou apBpou 36.

3. T blatagelg tou Kavoviopou (EK) aptB. 715/2009 tou Eupwrnaikol KowvoBouAiou kot tou
JupBoulAiou t¢ 13" louliou 2009 oXeTKA e TOUG Opoug TpdoPacng ota Siktua
petadopdg puoikol aepiou Kat yla TV Katdpynon Tou kavoviouou (EK) aptB. 1775/2005.

4. Tov Kavoviouo (EE) 459/2017 tng Emwtpormc tg 16" Maptiou 2017 yiwo tn B£omion
KWOLKA SIKTUOU OXETIKA HE HNXOVIOMOUC KATAVOUNG SUVOULKOTNTAG OTA CUCTAUOTA
HETadOPAC aEPiOU Kal ylot TNV Katdpynon tou kovoviopoU (EE) apB. 984/2013 (EE L
72/17.03.2017), kat biwg tou Kepahaiou V (dpBpa 22-31) auvtou.

5. Tnv ur’ aplBu. 269/12.6.2013 Amnodaon tng PAE «Zuuudpewan tne PAE kata thv
napaypao 9 tou apPpou 36 tn¢ Obnyiac 2009/73/EC ue tnv ano 16.05.2013 Andpaaon
¢ Evpwraikng Emttpornnc um. aptdu. C(2013)2949 final yia tnv eéaipeon tou aywyou
TAP AG amo tic Statdaéeic twv apBpwv 9, 32 ka 41(6), (8) ka (10) tng O8nyiag 2009/73/EK
kot tporomoinon tn¢ um. aptdu. 111/2013 amoeaonc te PAE» (ede€ng «Amddaon
E€aipeonc») pe tnv omolia eykpiBnke to Kelpevo ue titho «Final Joint Opinion of the Energy
Regulators on TAP AG's Exemption Application: Autorita per l'energia elettrica e il gas
(Italy), Enti Rregullator | Energjise (Albania), PuGutotikry Apxn Evépyetac (Greece)» (DEK



10.

B’ 1833/29.07.2013, edeknc «Anddaon E€aipeonc» i «FIJO») kaOwg kat T amno 6 louviou
2013 ur’ apBu. 249/2013/R/gas Anodaon tng ltaikric Pubuiotikng Apxrc (AEEG), amo
13 louviou 2013 urt’ aplBu. 64 Anodacon tng AABavikng PuBulotikig Apxng Evépyelag
(ERE) kat amd 25 louviou 2013 amddacn tou ItaAkol Ymoupyeiou OLKOVOULKNG
Avamntuéng (Ministero dello Sviluppo Economico), pe TIG omoleg emiong eykpiBnke
Anodoaon E€aipeong (FIO).

Tnv ur’ apBu. 131/2015 Anodaon tng PAE pe Bépa «Suuudpewon tng PAE katd thv
napaypao 9 tou appou 36 tn¢ Obnyiac 2009/73/EC ue tnv anod 17.03.2015 Andpaon
™¢ Evpwnaiknc Emtpontng um. aptdu. C(2015)1852 final yio tnv Eykplon ToU aLTNUATOC
¢ etalpeiac TAP A.G. yla THV EMEKTAGCN THG XPOVIKNG SLAPKELaC THC eéaipeanc Tou
aywyou TRANS ADRIATIC PIPELINE (TAP) artd ti¢ Statdaéeig twv apBpwv 9, 32 ka 41(6), (8)
kat (10) tne Obnyiag 2009/73/EK», e Tnv omola eykpiBnke to kelpevo pe titho «Energy
Regulators’ Joint Opinion on TAP AG’s request for a prolongation of the validity period of
the exemption decision», To onoio mpooaptROnke otnv ev Adyw Anddacn Kal amotelel
avanodomnooto THRHa autig (edetnc n «Anodaon E€aipeong» amod Kowou LE TO OXETLKO
5).

Tnv ur’ apBpu. 531/2013 Anddoaon tng PAE (DEK B’ 3003/26.11.2013) pe B¢pa «Eykpion
tou KavoviouoU TipuoAdynonc tng etaipeiac “TAP A.G.” yia tov aywyo TAP», Onwg
TpomnomnolBnke pe tnv urt’ aplBu. 708/2018 Anddaon tng PAE (DEK B’ 3661/28.08.2018)
Kot toxVel, kabwg Kal Tig amoddoeslg AEEGSI Deliberation 495/2013/R/gas, dated
6/11/2013, kat ERE Decision n. 127 dated 7/11/2013 tng ltaAikng kot AABaVLKAG
PuBuilotikng Apxng, avtiotolya, Ue TG omoieg eykpiBnke o Kavoviopog TipoAdynong yla
Tov aywyo TAP.

Tnv umno otoweio A1/A/5346/22-03-2010 anodaon tou Ydumoupyou MNepitBaiiovtog,
Evépyelac kat KAwpatikng AMayng «Kwdikac Aiayeipiong tou ESvikoUu Juotnuatog
Quatkou Agpiou» (B’ 379) (edelnc, «Kwdikag Ataxeiptong EZDA»), 6nwg Tpomonotnbnke
pe TG u’ ap. 1096/2011 (B' 2227), 526/2013 (B’ 3131),2 39/2017 (B' 1549 kaL B' 2159),
123/2018 (B’ 788), 1005/2019 (B’ 4088), 727/2020 (B" 1684), 1035/2020 (B’ 2840),
1400/2020 (B’ 4585) kaw 1433/2020 (B’ 4799 & B’ 5078), aroddoetc tne PAE.

Tnv um ‘ apOp. 651/2019 Antddaon tng PAE pe B£pa «Eykpion KatsuBuvtripiwv Mpappwyv
yia tv [llpookAnan EkénAwaong Evéiapépovroc Etoug¢ 2019 yia tnv enavénon
Suvaukotntag tou aywyouU Trans-Adriatic Pipeline (TAP)» koBw¢ Kal TIC amodAoelg
ARERA Deliberation 267/2019/R/gas, dated 25/06/2019 kot ERE Decision n. 95 dated
17/6/2019 tng ItaAwkng kat AABavikng PuBulotikng Apxng, avtiotola, HE T OMOLEG
gykpiOnkav oL KOTeUBUVTAPLEC YPAUUEG Yl TNV ekdNAwon evSladépovtog ya tnv
gnavénon duvaplkotntag tou aywyou TAP.

Tnv €kBeon ektipnong IATnong tng ayopdg yla tnv emavénuévn SUVAULKOTNTO TOU
aywyoU TAP, n omnoia dtapopdwbnke amd kovou amod Toug Alaxelploteg TAP, SNAM kalt
AESDA kal avaptnBnke otlg otooelibeg toug otig 21.10.2019 pe titho «Demand
assessment report for incremental capacity between Trans Adriatic Pipeline, Snam Rete
Gas and DESFA».



11. Tnv €kBeon tou Alaxeiplotr) tou EZDA pe Bépa «Simulations of the Greek National Natural
Gas Transmission System (NNGTS) to evaluate the impact in terms of new investments
following requests of connection to new independent natural gas transmission systems
(INGTS)» (apiB. NMpwrt. PAE I- 292066/25.11.2020).

12. Tnv amo 30.03.2021 nAekTpovikn €mLoToAn TG tatpeiag TAP AG, ano kowvoU pe tn SRG
Kat tn AEZ®A, mpog TG PuBuiotikég Apxéc EAAadag, AABaviag kal Itadiog pe Bépa
«Submission of TAP, SRG and DESFA Project Proposal for the NRAs approval» (aplOy.
npwt. PAE 1-299812 /30.03.2021 & 1-300134/2.04.2021).

13. Tnv amo 20.04.2021 emotoln tng etatpeiag AEZDA npog tn PuBuiotikn Apxn Evépyelag
pE BEpa  «... YmoBoAn JuuBaong Emavénonc Avvauikotntac» (aplOu. mpwrt. PAE |-
301220/21.04.2021).

14. Tnv amno6 11.05.2021 nAekTpoVIKr ETLOTOAN TG eTalpeiag AEZDA npog tn Pubuiotiki Apxn
Evépyelag pe Béua «Nea Mesimvria Incremental Capacity-alignment of provisions» (apt.
Tpwt. PAE 1-302414/12.05.2021).

IKEPTNKE WG €ENG:

Eneidn, pe Ti¢ wg avw umd otolyela (5) kat (6) Amodaoelg, xopnynbnke otnv etatpeia TAP AG
ealpeon amo tig Slatacelg Twy apbpwv 9, 32 kat 41(6), (8) kat (10) Tng Odnyiag 2009/73/EK
yla tov aywyo Trans Adriatic Pipeline (TAP), cOudwva pe TOUG £L6LKOTEPOUC OPOUC KoL
npoUmnoBéoelg tng Anodaong E€aipeonc. H umtodoun adopd os aywyod petadopd dpuctkol
aeplou, o onoiog ocuvSéel tnv EAAASa pe tnVv ItaAia péow AABaviag.

Eneldn, n apywkn petadopikn kavotnta (initial capacity) tou aywyou avépyetal oe 10
Sloskotopplpla KUBLKGE pETpa Puolkol asgpiou to £tog (10becm/y). Qotdoo, o aywyog £xel
oxeblaotel pe eveliia wote va elval oe Béon va petadEpel PLEAAOVTIKA UEYAAUTEPEG
noootnteg puokol aepiou, KABOTL Pe TV MPocobnkn MPOcBeTwv otaBuwv cuumieonc, n
OUVOALKA LETAdOPLKN LKAVOTNTA TOU aywyoU prnopei va avéABet os 20 bcm/y (total capacity).
MpoBAénetal emiong kot n SuvaTOTNTA MEPALTEPW EMEKTAONG TNG OUVOALKNG UETADOPLKAG

LKOVOTNTAC UE TIPOOBETEC EMEVOUTELG.

Eneidn, eldkotepa, pe tnv Anddaon E€aipeong xopnyndnkav yia 25 xpovia amno tnv évapén
EUMOPLKAC AELTOUPYLOC TOU aywyoU oL 0KOAOUBEG emIUEPOUC EALPEDELS Ao TV edappoyn
Twv Stataswyv tng Odnyiag 2009/73/EK:

i. Amo to apBpo 9 tng Obdnyiag nepl WbLokTnoLakol SlaxwpeLopoL.

ii. T tnv apxkn petadopikn tkavotnta twv 10bem/y, amnd to apbpo 32 nepi npdoPaong
Tpltwy, KoL oo to apbpo 41 (6), (8) kat (10) tng Odnylag mepi pUBULONG TWV TIHOAOYIWV.

iii. T TNV emutAéov SuVOULKOTNTA MEPAV TNC OPXLKAG, OE TEPIMTWON EMEKTAONG, ATIO TO

apBpo 41 (6), (8) kat (10) tng Odnylag nept pUOULONG TWV TLHOAOYIWV.

AvtiBeta, Sgv xopnynOnke n artnBeioa e€aipeon yia ta akdAouba:



i. MNa to ouvolo TNG SuvaptkotnTag (apxkn kat mbavr enéktaaon), ano to apbpo 41 (6),
(8) kat (10) Tng Odnyiag mepl pUBULONG TWV TILOAOYIWY, VLA TNV TIEPIMTWON TNG EUTTOPLKAG
avaotpodng pong (commercial reverse flow).

ii. Amo tig Slatdéelc tou Kavoviopou (EK) 715/2009.

Eneldn, pe tnv Anodaon E€aipeong ol appodieg Pubuiotikég Apxeg EAMGdag (PAE), AABaviog
(ERE) kat Itahiag (ARERA), £€Bsoav erumA£ov 6poug otnv tatpeia TAP AG, OTwG n UTIOXPEWGON
avénong g HETadopIKnG LKOVATNTOC Tou aywyou os 20 becm/y HECW UNXAVIOUWY OyOpPac,
Kal cUUdWVA HE TG BEATLOTEC MPAKTIKEG TNG Eupwraikng Evwaong, edv uttapyel ntnon Kot n
£MEKTOON KPLOEL OLKOVOULKA AmoSOoTIKN. ZUYKEKPLUEVA, oTa onpeia 7-9 Tng mapaypddou 4.1
¢ Anddaong E€aipeong avadépetal:

«7. Obligation to perform subsequent market tests - TAP AG is obliged to perform other Market

Tests on a regular basis starting from no later than the Commercial Operations Date and,
subsequently, at least every two years. TAP AG will perform the Market Tests, under guidelines
to be approved by the Authorities, with the view to offer to all interested parties additional
available capacity up to the Total Capacity.

8. Obligation to build Expansion Capacity - In order to fulfill the binding capacity requests

resulting from each market test described in point 7, TAP AG will extend the capacity of the
pipeline. TAP AG is obliged to build additional capacity, above the Initial Capacity, in order to
accommodate the binding capacity requests resulting from each market test taking into
account the provisions of points 2, 6 and 9 of §4.7. TAP AG shall enter into a binding agreement
to have the requested capacity constructed no later than 2 months following the closing date
of the market test. If TAP AG considers that, in spite of such binding capacity requests, a
pipeline expansion is not economically viable, TAP AG is obliged to demonstrate this situation
to the Authorities within one month following the closing date of the market test. If so
requested by the Authorities, TAP will provide an opinion by a third, independent party. In case
such an Opinion is requested by the Authorities, the one month deadline is extended by two
months. The Authorities will decide upon the economic viability of a pipeline expansion within
one month after receipt of TAP AG's submission or receipt of the opinion from an independent
third party, as the case may be. TAP AG shall enter into a binding agreement to have the
Expansion Capacity constructed no later than 2 months after the Authorities have deemed its
construction economically viable. The expansion is economically viable if the incremental
revenues from capacity resulting from each market test is equal or larger than the efficient
incremental costs, quantified according to the TAP methodology as laid down in the TAP Tariff
Code. To the extent that (in accordance with Article 4 of the present Decision) the TAP Tariff
Code will remunerate TAP AG differently for Initial Capacity and Expansion Capacity, proper
account will be taken in the TAP Tariff Code to ensure that the test for deciding whether
construction of the Expansion Capacity is economically viable is unaffected.

9. Possibility to further expand capacity - Expansion beyond the Total Capacity, i.e. beyond 20

bcm/year, shall be investigated by TAP AG and if economically and technically feasible, it will
be undertaken, with a view to fulfill all requests for long-term capacity (long-term means here
a duration of more than 15 years).».



Enmeldn, katd ta avwtépw, e€aipeon amo 1o apBpo 32 tng 06nyiag nepi mpdoBaong tpitwy
£XeL xopnynOel povo yla tnv apxlki Suvaplkotnta, evw mibavr avénon duvaulkotntag a
elval puBulopevn 6oov adopd tnv mpocPoaon tpltwv. Mepaltépw, Sev €xel xopnynOel
ealpeon amo v edpappoyn tou Kavoviopou (EK) 715/2009, kabotL cUudwva Pe TV
Anodaon e€ailpeong o ev Aoyw Kavoviopog epoppodletal oto Babuod mou dev £pxetal os
avtiBeon pe tnv ev Aoyw Amodaon. Opoiwg, Tuyxavel edpappoyng kat o Kavoviopoc (EE)
459/2017 pe tov omoilo Osomiletol KWOLKAG SIKTUOU OXETIKA HE UNXOVIOMOUC KOTOVOUNG
SuvapkdtnTag ota cuotpata petadopdg aspiou (edeng, «Kavoviopudg CAM»), edopévou
OtL 0 ev AMoyw Kavoviopog ekb60nke kot e€oualodotnon tou Kavoviopou (EK) 715/2009.

Eneién, cuykekpléva, oto apBpo 4.6 tng Anodaong E€aipeong avadépetal otL: «According
to the provisions of Article 30 of the Gas Regulation, it would be possible to grant the requested
exemption to fully exempted infrastructure. As TAP is not fully exempted, the Authorities
believe that an exemption from all the provisions of the Gas Regulation is not justified, since
this might have a negative impact on the transparency of access to the pipeline, as well as on
the operation of the regulated systems to which TAP will be connected. On the other hand, the
implementation of some of the provisions of the Gas Regulation and the rules to be put in force
following such provisions might have a negative impact on the implementation of the present
decision. To this end, TAP AG will have to comply with the provisions of Gas Requlation, as long

as they are not in conflict with the provisions of the exemption decision, in the way described
under point 1 of §4.7.».

Eneidn, oto Keddhato V tou Kavoviopot CAM meplA\apBAveTal cuykekpLuévn Stadikaoia e
Vv omnoia Tpayuatomoleital  emavénon  Suvaplkotntag¢ oe onueia  Staocuvdeong
(Interconnection Points). Emypappatikd kat emi tng apxng, n owadkacia (Incremental
Capacity Procedure) eivat n akoAouBn: apxlkd mpocSLoplleTOl CUYKEKPLUEVO XPOVLKO
nePOWPLO KATA To omoio omolog evdladépetal va HeTOPEPEL PUOLKO AEPLO EVTOG TNG
EupwnaikngEvwong urmtoBAaAAeL un §eopeutikd altnua (Demand Indication) otoug appodioug
Slaxelplotéc. AkohoUBwg, ol Slaxelplotég ekmovolv Kol £kBeon ektipnong IAtnong
(Demand Assessment Report) aflohoywvtag ta oltiuota. Baocsl Twv amoteAeopdtwy, ol
Slaxelplotég anodaoilouv av Ba MpoxwpPrnoouv o avOAUTIKO OXeSLAOUO TwWV altnBEéviwv
£pywv. 2tnv mepimtwon outh umofdaMlouv TpOTOON TPOC €YKPLON OTOUC aPHOSLOUG
pubulotég. Edv n mpotacn eykplBei, n mpog avamtuén Suvapkotnto tibstol umo
dnuompatnon. OL evéladepopevol KaTtaBETouv OeCUEUTIKEC TIpoodopEG. Baosl Twv
npoodopwv, Slevepyeital OLKOVOULKN SOKLUH YL TO KOTA TTOOOV TO £py0 KPIVETAL OLKOVOULKA
anodotiko. Eav To anotédeopa eival BeTIkO, oL SLUXELPLOTEG UTTOXPEOUVTAL VO UAOTIOL|OOUV
TO £pyo enavénong tng SUVOULKOTNTAG.

Eneidn, oL Pubpuiotikég ApxEg Evépyelag, Katomv ouvepyaoiag Hetofl Toug Kal pe tnv TAP
AG, evékplvav to 2019 KateuBuvtrpleg MNpappég yla tn Ste€aywyn tng mpwtng ¢aong tou
Market Test (oXeTIkO 9), KATAG TPOMO WOTE VO £HAPUOCTEL KOTA TO Suvatov o Kavoviouog
CAM, oto Babuo mou dev avtiBaivel otnv Anodaon E€aipeong. H emavénon, dnhadn, g
SuvapkotnTag tou aywyol TAP omw¢ mpoPAémetal and tnv Anodaon Efaipeong, va
ouvbuaotel katdAnAa pe tnv emavénon Suvaplkotntag o Inueia Alaclvdeong amnod Kowou
LLE TOUG YELTOVIKOUG SLAXELPLOTEG OTtwC Teplypadetal otov Kavoviopud CAM.



Eneldn, oupdwva pe tnv Anddaon twv Pubpotwy (oxetiko 9):

-H dwadikaoia emavénong Suvaukotntag adopd Téco atnv avénon tg SUVOLKOTNTAG
TOU Oaywyol €V YEVEL (LEOW TNG EYKATAOTAONC CUMILECTWV), 0G0 Kal othv emnavénon
SUVOULKOTNTAG OTa UGLOTAEVO 1) TIPOYPAUUOTIOUEVA Onpelo €l0060U KAl OTh
Snuloupyla VEwv onueiwy eloddou n/kat e€66ou atov aywyo.

-Elvat anapaitntn n otev cuvepyoaoia tng TAP AG e Toug yettovikoUg Staxelplotég (SRG
kal AEZDA), oto Babuo mou toug adopd, 06mwe akplBwg neplypadetal otov Kavoviouo
CAM.

-H dladikaoia mou Ba akolouBnBel gival autr mou npofAénetal otov Kavoviouo CAM
dnAadn, umoBoAn Mn deopeuTikwy atthuatwy (Demand Indications) — Ekmovnon EkBeong
Extipnong Zntnong tng Ayopdg (Demand Assessment Report) — Anuoota AlaBoUAeuon
Mpotaong ‘Epyou Emauvénong Auvapikotnta¢ — Anuompdtnon Emauvénpévng
Avvapikotntog (Asopeutikd atthpata) — Ate€aywyr OWwovouLKng Aokung — Anodaon
uAomoinong €pyou emauénong SUVAULKOTNTAG.

-H ouppetoyn oto pn 6ecUeUTIKO otddLlo dev Ba amoteAel mpolindOecon yla TN CUPUETOXN

0TO SECUEUTIKO O0TASL0 TPOohopwV.

-Ma tov TAP Ba SlevepynBel To OLKOVOULKO TEOT ToU Tieplypadetal oto apbpo 3.3 tou
Kavoviopol Tiuoldynong g stapeiag “TAP A.G.” yia tov aywyo TAP (oxet. 7), ue
Kpltnpo T pn avénon Twv udloTApevwy Taplbwy Tou aywyol, Kal OXL autod Tou
nieplypadetat otov Kavoviopd CAM, kabBwg auto Ba epxotav os avtibeon pe thv Artodaon
E€aipeonc. OL ALa)ELpLOTEC TWV YELTOVIKWVY TuoThHATwy Metadopdg mou Sev teAolv UTIO

kaBeotwe e€aipeong Ba Slevepyrioouv TO OLKOVOULKO TeOT Tou Kavoviopol CAM.

Eneitdn, tov louAlo tou 2019 npaypatonotidnke n mpwtn ¢daon tng dtadkaciag emavénong
SuvapLkotnTag Pe tnv UTIOBOAN Un SECUEUTIKWY altnuatwyv. ElSikétepa, ylo To onueio
Slaolvdeang tou aywyol TAP pe to EBviko Tuotnua Quoikov Agpiou otn Néa MeonuBpla,
ekbnAwBnke evbLapEPOV Ao TEVTE ETALPELEG, OL OTIOLEG LT BNKOYV GUVOALKA: SuvauLKOTNTA
HE pon amo toug KAmoug mpog tn Néa MeonuPpia ion pe 71.021 MWh ava nuépa yla thv
niepiodo 2023-2033, Suvapkotnta pe tnv idla katevBuvon ton pe 36.500 MWh ava nuépa
yla tnv epiodo 2033-2040 kal emmA£ovV SUVOULKOTNTO WG EUTIOPLKH ovAoTpodn pon anod tnv
ItaAla (Melendugno) mpog tnv EAAada (Néa MeonuBpla), ion pe 98.450 MWh ava nuépa ylo
v nepiodo 2023-2033 kat 5.500 MWh ava nuépa yia tnv iepiodo 2034-2040.

Eneté, 10 oUVOAO TwWV KN OECUEUTIKWV QLTAUATWY TIou UToBANRBnkav ywa to onuelo
Sdlaocuvbeoncg «Néa Meonuppla», adopolv oe Suvaulkotnta napadoong otnv £lcodo tou
EBvikoU Zuotnuatog Quaotkol Agplou. H péylotn nueprnola Suvapkotnta mou €xeL {ntnOel
avtiotolxel og 169.471.096 kWh ava nuépa kat adopd otnv nepiodo 2023-2030.

Enedn, cbudwva pe tov Kavoviopod CAM, apéows UETA TNV UTIOBOAN TwV N SECUEUTIKWV
artnpAtwy ol tPeLs Alaxelplotég (TAP, SRG kat AEZDA) cuvepydotnkav yla Tn ouvtagn tng
‘EkBeaoncg Extipnong ZAtnong tng Ayopdg, n omola dnpoaoteltnke tov OktwRplo tou 2019 Ka
avedeLe TNV avaykn Evapéng €pyou emauénuévng SUVAULKOTNTAC.



Eneldn, tov lavoudplo tou 2020 ol Tpelg ALOXELPLOTEG, CUUPWVA HE TIG SLATAEELG KOL TLG
nipoBAenopeveg mpoBeopicg tou Kavoviopou 459/2017, Sie€fyayav and kowou dnuooia
SlaBolAeuon enl Tou oxediou mPOTOONG TOU £pyou emalinong SUVOULKOTNTAG MOV Elyov
HEXPL TOTE SLapOpdWOEL, E OTOXO VA LKAVOTIOLOOUVY Ta [N SECUEUTIKA QLTAATA TTOU giyav
umoPBAnBel otn mpwtn ddaon tou market test. 2tn StafolAeuacn, n omola Sipknos éva LAva
(20.01.2020-21.02.2020), CUUUETELXAV TPELG ETALPELEC.

Enteldn, ot 30 Maptiou tou 2021 pe To oXeTko 12 ol tpetg Ataxelploteg TAP, SRG kot AEZDA
uméBalav mpog €ykplon otig PuBuiotikég Apxéc ItaAiag, AABaviag kat EAAGdaG, Tnv Kown
TPOTOOH TOUG yla To £pyo emalénong SUVAULKOTNTAC.

Eneién, n mpotaon Twv Alaxelplotwy neplhapufavel ta mpoBAenopeva otnv napaypado 3 tou
apBpou 27 tou Kavoviopou 459/2017, ntot Ta akoAouba:

- Neplypadn Tou €pyou emauvnpuévng SuVAPLKOTNTAC OUUTEPIAAUBOVOUEVNG EKTIHNONG
TOU KOOTOUG TOU £pyou ToU amatteltal yia tnv avénon tng SUVOULKOTNTAG.

- Emineda mpoodopdc yla ta mpoidvia Seopomotnpévng SuVapKOTNTAE oTa onueia
Slaolvdeonc.

- AwloAoynon yla tnv emAoyn eVAAAAKTIKOU UNXAVIOUOU KOTOVONG TWV SLOXELPLOTWY
OUCTNUATWY PeTOPOPAC.

- Npoowplvd XpovoSLaypAULOTO TOU £pYOU EMAUENUEVNG SUVAULKOTNTAC.

- TevikoUG KAVOVEC Kal OpOUC yla TN CUUMETOXN OTO SECUEUTIKO OTASLO KATAVOUNG
Suvapikotntag (bidding phase), cuumnepilapBavopévwy eyyunoswy, Sladikaciog
QVTLUETWTTLONG eVOEXOUEVWY KABUOTEPNOEWV OTNV TApox TG SUVAULKOTNTOC Kal
TiPOPAEPELG yLa TNV TEPITTTWON SLAKOTIN G TOU £pyou.

- Napayovta f yla cuykekplpévo eninedo nmpoodopdg cupudwva Pe To dpbpo 23 tou
Kavoviouou.

Eneién, Aappdavovtag unoyn ta pn SEGUEVUTIKA aLTApaTo Tou utoBARBOnKav atn pwtn $acn
¢ Sladikaoiag, oL Tpelg AlayelploTég mpoodloploay, ava onueio Staclvdeong, ta akolouba
evaAAoKTIKA eTtineda emavénong SuvaplkoTnTogc:

Eninedo Npoodopadg 1 Eninedo Npoodopadg 2 Eninedo Npoodopag Npoodépwv
3 ALOYELPLOTAG
Znueio
Mwacvbeong Hu/via Auv/ta Hp/via Auv/ta Hu/via Auv/ta ‘E€080¢  |ElgoSoc
‘Evapéng | [kWh/nuépal ‘Evapéng (kWh/nuépal  (Evapgng | [kWh/nuépal
KAmot Q4-2026 | 44.842.864 Q1-2027 110.909.704 | Q1-2027 | 204.679.174 - TAP
Néa Q4- 169.471.096 TAP AEZODA
MeonuBpia 2027
Korca Q4- 16.841.920 TAP
2025
Fier Q4- 32.337.140 TAP




2025

Melendugno Q4- 48.528.963 Q1-2027 167.714.450 Q3- 261.078.908 TAP

2026 2027

SRG

Eneidn, ol emevbUoELg TTOU glval avaykaieg yla va Katootel Stobgotun n SUVOULKOTNTA TWV
169.471.096 kWh ava nuépa otn Néa MeonuPpla, mépa anod tig AdN EVIAYUEVES OTO TPEXOV
eYKeKPLUEVO Mpoypappa Avamtuéng tou EZOA (avaBabuion ocupmieot Néag MeonuBpiag,
véa povada cupmnieonc otnv AumeAld & booster otn Néa MeonuBpia), mepthappavouv:

- Véo aywyo Slopétpou 30 wtowv Kal pkoug 390 km amnd tn Néa MeonuBpla péxpl to
natnua, moapdAAnAa pe Tov én undapxovta aywyo tou EZDA,

- VEO UETPNTLKO otabud otn Néa MeonuPpia kat
- V€O GUTLEDTH oTnV ApmeALd.

Eneténj, T0 GUVOAIKO KOOTOG TWV MPOaVAPEPOUEVWY TPLWV EPYWV EKTLUATAL, artd Tov AESDA,
og 394 ek. €, VW 0 XPOVOC TOU ATMALTEITOL Yo TNV OAOKANpwon Tou £€pyou emoauvénong
SuvaplkotnTag, oUpdwva UE T TIPOKOTOPKTLKEC TEXVIKEC MEANETEC TIOU EKMOVNOE O
Awaxelplotng, umoloyiletal nepimou og £€L xpovia Kol TomoBeteital oto teAevtaio Tpipnvo
tou 2027.

ETteLdr), TO EKTLLWHEVO KOOTOC TWV £PYWV TIOU Oa TIPEMEL VAL EKTEAECOUV OL TPELG ALAXELPLOTEC
T(POKELUEVOU va KAV ouV Ta attpato SuVapLkotnTag mou urtoBANBnkov oto pun §€0UEVTIKO
otadlo tou market test, eivat tdlaitepa uPnAo katl mapouoialetal, ava eninedo npoodopdg,

otov akoAoubo mivoka:

Eninedo Eninedo Eninedo
DLXEWLOTAS | pogdopds 1 Mpoodopag 2 Npocdopadg 3
TAP 519 M€ 965M€ 1.382 M€
SRG - - 1,6 B€
AESODA 394 M€

Eneldn, 1o €pyo emavénong Suvaplkotntag nepAapBAavel TepLocoTepa amod SU0 cuoTHUATA
el06dou — e£060u otnv Evpwmnaikn Evwon, ntoL Tov aywyo TAP, To ItaAlko cuotnua ¢uactkol
agpiou kot To EBVIKO TUotnua Quowkol Aegpiou. Ta pn SEOUEUTIKA QLTAMATO TNC TTPWTNG
daonc adopovoav os mpoBeon SEoueLoNnNg SUVAULKOTNTAC OE MEVTE onpela dlaolvdeong
(KAToL, Néa Meonuppla, Korca, Fier kat Melendugno) kat yLa Xpovikod Staotnua peyaAltepo
TOU £TOUG WE TILo cuvnBLopévn SLdpkela autr Twv 10-20 €TWV. I KAMOLEG MEPLMTWOELG €,
evbladepopevol UMEBOAQV LN SECUEVUTIKA OLTHUOTA YlO TIEPLOCOTEPA ATO £val onueia
Sdlaovuvdeonc.

Eneldn, ocvudwva pe Ta mapanmdvw TANPouvtal oL mpolnobeocelg mou tiBevtal otnv
napaypado 2 tou apBpou 30 tou Kavoviopou CAM, yia thv edpoppoyr) EvaAlakTkou
MnxaviopoU Katavopung SuvapLkotnTag.




Enetdn, Aappavovrtag umodn to tdtdlov pubpiotiko mAaiolo Tou aywyol TAP (oxeTikd 5, 6 kat
7) kot ta dlaitepa LPNAA KOOTN TWV ATMOLTOUUEVWY EMEVOUOCEWYV, TIPOKELUEVOU Vo auénBein
mBavotnTa BeTIkAG £KPAONG TWV OLKOVOULKWY Soklpwyv mou Ba edappootolv otig duo
TAEVPEG KABe onpeiov Slacuvdeong, kpivetal eVAoyn n MPOTOON TWV ALAXELPLOTWY YL ThV
edappoyn Evaliaktikol Mnxaviopou Katavoung Suvapkotntag, cUpdwva pe to apbpo 30
Tou Kavoviopol CAM, yia poidvta Suvaplkdtntog éwg 20 eTwv.

Eneildn, ol 8e0UeUTIKEG TIPOODOPEG TWV CUUHETEXOVIWY Ba cuvdéouv deopeloelg os éva
onueio dtaouvdeonc pe deopeloelg oe ala onpeia Stacuvdeong katl decpeloelg o MARBog
SL0POPETIKWY ETNCLWV TUTIOMOLNUEVWY TIPOIOVTWY  SuvopLkoTnTag, oUpdwva HE TNV
napaypado 3 tou apbpou 30 tou Kavoviopuol CAM. EMopéVwG, TPOKELUEVOU var auénBel N
TBavotnta vAomoinong Tou £pyou emalénong, KplveTal OKOTILUN N TTAPOXA TIPOTEPALOTNTAS
oe Seopevoelg SUVALKOTNTAG SLAPKELOC KOT €AAXLOTOV TIEVTE CUVEXOUEVWV ETWV KAl N
ouvbeon GeopeloswY O TMEPLOCOTEPO TOU £VOC onpeia Sltaclvdeong, cuudwva HeE TV
napaypado 4 tou dpbpou 30 Tou Kavoviopol CAM.

Enetdn, otnv npdtacn twv ALaXELPLOTWY TEPIAAUPBAVOVTOL OL KAVOVEG KOl OL OPOL yla TN
OUUMETOXN 0T S€0UEUTIKN paon TG Sladikaciog emavinong SUVOLKOTNTAG KoL ETILTAEOV Ol
€YYUNOELC TIOU QTALTOUVTAL YLO TN CUMUETOXN, N Stadikaaoia emotpodng Toug og mepimtwaon
OPVNTLKAC OLKOVORLKAC SOKIUAG N 1N Katavoung Suvauilkotntag, n diwadikaocia mou Ba
akolouBnOel oe mepinmtwon BTIKAG OLKOVOULKAG SOKLUAG (utoypadr cluBaonc petadopdg
Kol TpooBeteg eyyunoelg) kabwg Kal n mepintwon mou dev 1ebel og LoxL Kamola cuPaon
petadopdc.

Enetdn, to UPOG TwWV €YYUNOEWVY yLa TN CUMUETOXN otn SeopeUTIKA dAon mou Inteital amno
Tov AEZOA eival (oo pe to 20% TG XPEWONG IOV TIPOKUTITEL yLaL TN KEYLOTN altnBeioa etrola
SUVAULKOTNTA KAOE CUMHETEXOVTA UE BACHN TNV EKTIHNON TOU ALOXELPLOTH Yyl TA TILOAOYL
Xpnong tou EXMA.

Eneldn, to ekTluwpevo UYPog tng emévduong mou Ba mpémel va ulomoilnBel amd tov
Alayxelplotrn tou EXZDA elvat uPnAo (394 ek. €), mpokeLpevou va Stachallotel n SEopeuon Twv
OUMHETEXOVTWY 0Th Sladikacia kpivetal ebAoyn n mapPoxn €YYUNTLKAG EMLOTOANG ONG UE TO
20% NG MEYLOTNG ETAOLAG SUVOULKOTNTAG, OTIWG LOYXVUEL KOL YLA TLG TIEPUTTWOELG TIPOIOVTWY
SuvaptkotnTag stnotag Stdpkelag ota npeia Eloodou tou EIOA (Kwdika Alaxeipiong EZDA
apBpa 21" map. 2 A ko 21' map. 3 A).

Eneién, yla tov (610 Adyo cupdwva pe thv mpotacn tou Aloxelplotn (oxetika 13 & 14), ot
EYYUNTIKEG €ETLOTOAEG Tou adopouv otn Swadikacio tg enmavénong SuvaplkoTnTog
(ouppetoxn otn deoueuTikn daon NG Stadilkaolag kal eyyunoelg cuPaong petadopac) Ba
Tpenel va ekSidovtal amd eAANVIKO XPNUOTOTLOTWTIKO (SpuUpA EMOMTEVOUEVO ATO TNV
Eupwrnaikn Kevtpikn Tpamnela (cuotnukég tparmnelec) i ornolodnmote eAANVIKO UTTOKATACTN A
S1eBvolg odnung tpamelag | omolacdnmote StebBvol¢ prung tpamelog — He €AAXLOTN
afLoAOynon MLOTOANTITIKAG Lkavotntag A- and tn Standard and Poor’s 11 A3 amo tn Moody’s,
TO omolo €XeL eyKPLOEL €K TWV POTEPWV amod Tov AESDA.



Eneibn, 1o €pyo enavinuévng Suvaulkotntag mov adopd oto EBvikd Ivotnua Duaoikou
Agplou, Atol 0 VEog aywyog 30 LVTOWV KoL 0 VEOG CUMTILECTNG OTNV AUTTEALA QVOUEVETAL VOl
AelToupynoeL BeTIKA yla To cUoTNHA KOOWG:

- Ba mpoodépel peyaAltepn esvelifia otn Aswtoupyia Tou cuotiuartog (Slaxeiplon
TUECEWV Kol ab€non anobepdtwy aywyou),

- Ba oupBalel otnv acddalela epodlacpou pe tnv atednth BeAtiwon touv Kavova N-1,
Kabwg n Néa MeonuPpia Ba avadelyBei we to Inueio Eloddou pe tn peyoAltepn
Suvaulkéotnta kat n Suvaplkétnta tng Ayiag Tpuadag Ba mpoopetpnBel otov
urtoAoylopo tou Kavova N-1,

- Ba guvonoel TV €icodo puoLKoU aEePiov amo tnVv Itadia pe T XPron ThS EUMOPLKAG
avaotpodng pong, yeyovoc mou Ba mpoodépel mepaltépw dladopomnoinon Twv mnywv
T(POUNBELaG KAl AVAPEVETAL VO 08NYNOEL O CUUTEST TWV TLUWV TIPouBeLac ductkou
aeplovu,

- Baoel tou emevéuTIKOU evllad£pOVTOC MOU UTIAPXEL, OPKETA £pya oxedlaletal va
ouvdeBoLv pe to EBviko ZUotnua Duotkou Aegpiou, xwplg autrh TN OTYUR va €Xouv
ANdOet ot TeAikég EmevduTtikég ArtoddAoels. e KABe MepinTwon Ao MPOCOUOLWOELS
ToU €XEL eKTEAEOEL O ALaXeLlPLOTAC (OXETIKO 11 ) paiveTal OTL og mepintwaon uAomoinong
£0TW KOL KATIOLWV ATt TOL UTIO OXESLOOO £pya 0 SUTAACLOGOG TOU KEVIPLKOU aywyou
TOU ouoTAUATOG Ba Tpémel va uAomolnBel.

- Ba cupBaAeL otV enitevén Tou OTOXOU TNG KALLATIKAG OUSETEPOTNTAG TTOU ATOTeAEL
oTpOTNYLKN TNG Eupwmaikng Emtpomnic kabwe Bewpseital Sedopévo OtL n véa auth
enévduon oe umoboun ¢uacikol aegpiou Ba umootnpilel tn petadopd udpoyovou
f/kot Blooepiwv.

Eneién, e Pacn Ta Mapanavw To £€pyo emavénong SUVAULKOTNTAC AVAUEVETAL VO AmodEPEL
onUavtika odpEAn otnv ayopd ¢uaoikol aspiov Kol oto cuatnua petadopdg, n Apxn Kpivel
gUAoyo onwg o mapayovrag f, katd to apBpo 23 tou Kavoviopol CAM, AdBeL tnv tun 0,75.

Eneidn, kaBe €ykplon 1 ev YEVeL TPAEN mou amoppeel ano tv Anodaon E€aipeong anotelel
Kown amddaon twv Tplwv Pubulotikwy Apxwv Evépyelag Italiag, ANBaviag kot EAAaSag,
ouudwva pe tnv mapaypodo 4.8.1 tng Anodaong E€aipeong: «Where the present opinion
foresees an action by the Authorities, for the purpose of the implementation of such an action,
the Authorities shall endeavor all efforts to act jointly.». Qot000, €V TPOKELUEVW, KAOE
PuBulotng eykpivel To Keipevo Katd to pépog mou tov adopd, SnAadn n PAE yla ta Bpoata
Tou apopouv otov TAP kat AEZODA.

Eneidn, mepaltépw, 0 CUVTOVIOUOC OTLG amodAcEL] TwV ApUoSLwY Pubuilotwy mpofAEmetal
eniong kat otnv mapaypodo 2 tou apBpou 28 tou Kavoviopol CAM.

Eneidn, ol PuBuiotikég ApxEg Itahiag, AABaviog kat EAM@Sag ouvepydotnkav yla thv e€€taon
™TM¢ WG Avw Uumo otolxelo (12) mpotaong €pyou emavénong SUVAULIKOTNTOC TWV TPLWV
Awayelplotwv TAP, SRG kat AEZOA kot katd tn dtadikaoia auth dtaturmtwbnkav Kowveg BEoeLc,
ol onoleg amotunwvovtal oto Mapdptnua T mapoloac, To omnoio avadEpetal wg «ANNEX
A».
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la Toug napandva Aoyoug
Anoaocilel

1. Tnv éykplon Tou KeléVou Le Titho «Project Proposal of TAP, SRG and DESFA for the 2019
Incremental Capacity Process” pe tig akohouBeg aAayEc:

A. Xtnv evotnta G2 pe titho «Economic test parameter for DESFA» otnv mapaypado
G2.4, o mapayovtog f opiletal ioog pe 0,75.

B. Xt evotnteg E1 pe titho «Participation criteria and Registration» kot E7 pe titho «Gas
Transportation Agreement (GTA)», ota onpeio ou adopouv oto AEXDA (DESFA), ot
EYYUNTIKEG ETILOTOAEG TTOU Bal MpETEL va tpookoulotolv otov AEIDA, Ba mpémnet va
ekbidovtal amd eAANVIKO XPNUOTOTIOTWIIKO (SpuUd EMOMTEUOUEVO Qmd TNV
Eupwraiki Kevipikn Tpamela (CUCTNUIKEG TPATIE(EG, CUYKEKPLUEVA OTtolaSATOTE
amno tic Alpha Bank, Eurobank, EBvikn Tpanela tng EAAGS0o¢ kat Tpanela MNelpatwg) i
omotodnmote eAAnVIkd umokatdotnua Slebvoucg prung tpamnelag i onolaodnmote
S1ebvouc dnung tpamelog — pe eAdyxlotn afloAdynon MLOTOANTITIKAC kavotntag A-
oand tn Standard and Poor’s A3 amnd t Moody’s, To onoio £xeL eykplOel ek Twv
TPOTEPWV Ao Tov AEZQA.

2. To €yKeKPLUEVO KEeipevo OMwG Slapopdwvetal pe Bacn ta avwtépw UTO 1, amoteAel
Napaptnua (Mapaptnua B -Annex B) tng kowvng Alodaong Twv PuBuLoTikwv ApXwy TG
EMadog, ItaAiog kat AABaviag pe titho «Approval of Project Proposal of TAP, SRG and
DESFA for the 2019 Incremental Capacity Process” jointly proposed by TAP, SRG and
DESFA on the 30" of March 2021», n onoia npocaptdtal otnv napovoa Anddacn wg
«Mapdaptnpa A» Kol ortoteAel avamoomaoTo TUAA AUTAC.

Kata tne mapoUoac anopacnc ywpel aitnon avadewpnong, 1 Omoio AoKEITAL UETA OE TPLAVTA
(30) nuépec amo tn dnuocisuon N ThV KOLWVOMOoIiNon T amoEaong, cUUPWVA UE TN Stataén
¢ mapaypapou 2 tou dpdpou 32 tou v. 4001/2011.

AGnva, 13.5.2021
O Mpoedpog TnG PAE

Androniki Sereti
17.05.2021 10:23

Enik. Ka@. A@avaciog Aayoupag
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ITAPAPTHMA A - ANNEX A

Autorita di regolazione per energia, reti e ambiente (ARERA, Italy)
Enti Rregullator i Energjise (ERE, Albania)
PvBotikn Apyn Evépyeiag (RAE, Greece)

Approval of “Project Proposal
of TAP, SRG and DESFA for the

2019 Incremental Capacity Process”
jointly proposed by TAP, SRG and DESFA
on the 30" of March 2021
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Whereas':

On August 29" 2011 TAP AG submitted to the Italian Ministry of Economic
Development and on August 31% 2011 to the Regulatory Authority for Energy of
Greece (RAE), an “Exemption Application for Trans Adriatic Pipeline”, as foreseen by
Article 36 of the Gas Directive 2009/73/EC. On September 1% 2011, TAP AG submitted
to the Energy Regulatory Entity (ERE) of Albania an “Exemption Application for Trans
Adriatic Pipeline”, in accordance with Article 22 of the Gas Directive 2003/55/EC.

In June 2013 the Italian Ministry, RAE and ERE took the decision on the exemption,
adopting the Final Joint Opinion (hereafter: “the FJO”), a document jointly written by
ARERA, ERE and RAE (hereafter: “the Authorities”) and amended to comply with the
Commission Decision [C(2013)2949 final] dated 16 of May 2013 and to take note of
the Opinion 1/2013 of the Energy Community Secretariat dated 14" of May 2013. In
November of the same year, the Authorities approved TAP’s Tariff Code?.

In the FJO an exemption from the provisions of Articles 9 (Unbundling), 32 (TPA) for
the Initial Capacity of 10bcm/y, and 41.6, 41.8, 41.10 (Regulated Tariffs) of the Gas
Directive has been granted to TAP AG for a period of 25 years starting from the
beginning of the Commercial Operation Date, under several conditions. Among others,
according to Article 4.1.7 of the FJO, TAP AG is obliged to perform Market Tests on
a regular basis starting no later than the Commercial Operation Date and, subsequently,
at least every two years. TAP AG shall perform Market Tests under guidelines approved
by the Authorities, with the view to offer to all Interested Parties additional available
capacity up to the Total Capacity of 20 becm/y>.

Following Article 4.1.7, TAP AG is obliged to fulfil the binding capacity requests
resulting from each market test taking into account the provisions of points 3, 6 and 9
of §4.7 of the FJO. The expansion takes place if it is economically viable, namely if the
incremental revenues from capacity resulting from each market test are equal or larger
than the efficient incremental costs, quantified according to the TAP AG methodology
as laid down in the TAP Tariff Code.

Additional terms to safeguard full compliance to the criteria of Article 36.1 of the Gas
Directive were also imposed, among others, the obligation to build additional entry and
exit points in Greece and Albania upon request of a third party, as a result of any market
test, as long as such construction is technically feasible. The burden of proof to
demonstrate that the construction of such additional entry and exit point is not
technically feasible rests with TAP AG. If requested by the Authorities, TAP AG is to
provide an opinion from an independent third party. All costs related to the construction
and operation of such entry and exit points will be borne by the third party who made
the request, according to the national legislation in place at the time of the request. Costs
related to such entry and exit points will not include the investments required for
additional capacity of TAP, resulting from §4.1 of the FJO, which will be remunerated
through TAP Tariffs.

On March 162017, the new EU Regulation 459/2017 “establishing a network code on
capacity allocation mechanisms in gas transmission systems and repealing Regulation
(EU) No 984/2013” was adopted. The EU Regulation 2017/459 (hereafter: CAM NC)
establishes a Network Code setting up capacity allocation mechanisms in gas
transmission systems for both existing and incremental capacity.

! Hereafter the definitions of the Final Joint Opinion and of EU Regulation 2017/459 apply.

2 TAP’s Tariff Code was amended in 2018.

3 Following Article 4.1.9, the possibility to further expand capacity beyond the Total Capacity, (i.e.
beyond 20 bem/year), shall be investigated by TAP AG and if economically and technically feasible, it
will be undertaken, with a view to fulfil all requests for long-term capacity (long-term means here a
duration of more than 15 years).
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On June 14" 2019 TAP AG submitted to the Authorities the “Guidelines for the 2019
Market Test of Trans Adriatic Pipeline Guidelines” for the incremental capacity
process, seeking to align the related provisions of the Final Joint Opinion with EU
Regulation 2017/459, in particular by coordinating the expected timeline/deadlines and
by strengthening the cooperation with adjacent TSOs.
On June 25" 2019 (ARERA Deliberation 267/2019/R/gas), ERE’s Decision No.95,
date 17/06/2019, RAE’s Decision 651/20.6.2019) respectively ARERA, ERE and RAE
approved the Guidelines.
The main points of the Guidelines relevant for the present decision are:

1. the incremental capacity process is split into two phases, a non-binding phase

(that includes the demand assessment and the design of expansion) and a
binding phase (that includes an information period and a binding bidding
phase);

2. the above-mentioned phases shall include all steps described in CAM NC to
allow participants to submit binding biddings;

3. the procedure is open to all Interested Parties, namely any legal person who is
interested in submitting non-binding and binding capacity demand indications
to TAP AG and to participate in TAP’s Market Test in a transparent and non-
discriminatory manner;

4. during the Market Test, all Interested Parties can request expansion of the entry
and/or of the exit capacity on the TAP Transportation System, as well the
construction of new entry and/or exit points along TAP’s transportation system;

5. Interested Parties must submit to the Authorities a declaration to ensure that
their non-binding demand indication complies with any applicable Capacity
Caps; they have also to confirm to TAP AG, at least two weeks prior to the end
of Assessment Phase that the Authorities have deemed the request compliant
with capacity caps.

6. the binding phase is sketched in the proposed Guidelines because its detailed
rules will depend on the demands received during the non-binding phase and
will be subject to further approval by Authorities.

On 1% July 2019, TAP AG, launched the non-binding phase of the Incremental Capacity
Process on the Trans Adriatic Pipeline, in coordination with Snam Rete Gas (SRG) and
DESFA. The three TSOs received non-binding demand indications and produced a joint
Demand Assessment Report (DAR), published on the 21% of October 2019, concluding
that there was sufficient indicative demand to initiate an Incremental Capacity Project.
In January 2020, SRG, DESFA and TAP AG in accordance with the provisions set out
in article 27 (3) of CAM NC, jointly launched a public consultation on the identified
draft Project Proposal written with the purpose to meet, to the extent possible, the
received indicative non-binding demand requests. The TSOs have received comments
during the public consultation from 3 (three) respondents.

On 30™ March 2021, TAP AG, SRG and DESFA submitted for approval to the
Authorities a joint Project Proposal, in accordance with the provisions set in article 28
of the CAM NC.

According to CAM (Article 28.2), the NRAs should publish coordinated decisions on
the project proposal, considering the views of the other national regulatory authorities
involved.
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Therefore, the present joint decision is taken without prejudice for the NRAs involved
to supplement it with further decisions falling within their competence, namely all
aspects related to TAP connection with their respective national systems.
Whereas:
The incremental capacity project concerns 5 (five) Interconnection Points (IPs) along
the route of the TAP: Kipoi (TR-GR), Nea Mesimvria (GR), Korca (AL), Fier (AL),
and Melendugno (IT).
In particular, the Incremental Capacity Project comprises the following:
a. Incremental capacity offered jointly by TAP AG and SRG at the IP of
Melendugno as a bundled capacity product.
b. Incremental capacity offered jointly by TAP AG and DESFA at the IP of Nea
Mesimvria as a bundled capacity product.
c. Incremental capacity offered by TAP AG at the IPs of Kipoi, Korca, Fier as

unbundled capacity products on the TAP side of the IP.

On the TAP section, the Incremental Capacity Project:

1. can be achieved by installing additional compressor units, no modifications are
required to the pipeline;

2. foresees three possible expansion levels at entry Kipoi (limited, partial and full
expansion), leading to a total technical capacity respectively of: 400 GWh/d,
473 Gwh/d, 578 GWh/d;

3. sets capacity at the exit TAP IPs, consistent with the three expansion levels at
entry Kipoi and the expansion projects of adjacent TSOs, namely SRG and
DESFA.

To increase the possibility that the economics for the Incremental Capacity Project are
passed in accordance with the provisions of art. 30 (1) of CAM NC and considering
TAP’s specific regulatory framework as well as the findings of the non-binding demand
indications, SRG, TAP AG and DESFA propose to apply an Alternative Allocation
Mechanism (“AAM”) with an extended capacity booking horizon of 20 years after the
start of the operational use, as all conditions set in Article 30 (2) of CAM are met.

In accordance with the provisions of article 30 (3) of the CAM NC, TAP AG, DESFA
and SRG intend to allow interested parties to submit binding bids on the following
basis:

e commitment at one IP linking commitments at other IP(s);

e commitments across a number of different standard yearly capacity products;
e commitments conditional on the allocation of a minimum amount of capacity.

In the light of the characteristics of the Incremental Capacity Project, the proposed
AAM intends to prioritize bids depending on their booking durations, in accordance
with article 30 (4) of the CAM NC. In addition, TAP AG, SRG and DESFA documented
to the Authorities that a minimum commitment for duration of at least 5 consecutive
years is needed to proceed with the incremental capacity project.
The TSOs propose the following milestone timeline:

e 17" May — 16™ July 2021: information phase

e 17" July — 30" September 2021: binding bidding phase

The first gas through the expansion capacity is expected to be delivered in the time
period from 2025 to 2027, depending on the offer level and the delivery point.
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The economic test is carried out separately by each TSO at their side of the relevant IP
and incremental capacity project shall be initiated if the economic test has a positive
outcome on both sides of TAP interconnection points for at least one offer level.

For TAP, the economic test considers the net present value of the cost estimates and
hypothetical incremental revenues, applying TAP target IRR as the discount factor,
according to Annex I of TAP Tariff Code.

Whereas:

the project proposal is in line with the principles stated in the Final Joint
Opinion, the approved Guidelines, the CAM NC and does not introduce undue
barriers to the foreseen process for building incremental capacity;

the project has been developed in cooperation with adjacent TSOs, with the aim
of ensuring a coordinated development of the network;

all the information listed in Article 28 of CAM NC are included in the project
proposal;

the conditions set out in Article 30 (2) of CAM NC for the potential application
of an AAM are achieved, considering that the project involves more than two
entry-exit systems, bids are requested along several interconnection points and
bids with a duration of more than 1 year are requested;

the economic parameters proposed by TAP AG are in line with the TAP Tariff
Code

the Authorities jointly
approve the “Project Proposal of TAP, SRG and DESFA for the 2019
Incremental Capacity Process” proposed by TAP AG and attached as ANNEX
B.
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TAP, SRG and DESFA
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This document is published at the websites of TAP, SRG and DESFA in accordance with Article 28 of
Regulation (EU) No 2017/459 of 16 March 2017.
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Disclaimer

Each TSO has acted in good faith to ensure that the information in this Project Proposal is
correct as at the date of this Project Proposal, however no representation or warranty is made by
any TSO as to the accuracy or completeness of such information and the TSOs will not accept
any liability, of any kind, for any inaccuracies or incompleteness in such information.
Furthermore, the TSOs shall have no obligation to update the Project Proposal for any changes
arising after the date of issue of the Project Proposal. Nonetheless, if new or revised information
is provided in the Project Proposal, the TSOs shall have no liability to any third party.
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Introduction

Commission Regulation (EU) 2017/459 of 16 March 2017 establishing a network code on
Capacity Allocation mechanisms in gas transmission systems (Regulation, also referred to as
CAM NC and NC CAM) establishes a harmonised European Union wide process for the offer of
incremental capacity between Member States. NC CAM became applicable in Albania as a
contracting party to the Energy Community Treaty from 28 February 2020.

The rules for the allocation of capacity for this Incremental Capacity Project as set out in this
document consider the specific regulatory framework of TAP according to the Final Joint Opinion
issued by the National Regulatory Authorities of Italy (ARERA), Greece (RAE) and Albania
(ERE), collectively referred to here as the Authorities dated 6 June 2013 (FJO).

TAP is exempted from certain provisions on third party access, regulated tariffs and ownership
unbundling of Directive 2009/73/EC, subject to terms and conditions set by the FJO.

The exemption from regulated tariffs and ownership unbundling also applies to TAP’s Expansion
Capacity (being capacity made available in the TAP Transportation System in addition to the
Initial Capacity, up to 10 BCMA). Expansion Capacity is offered in compliance with the third-
party access principles of Regulation (EU) 715/2009. Thus, the Expansion Capacity of TAP will
be offered following the Capacity Allocation rules as set by the CAM NC to the extent they do
not conflict with the FJO (as per paragraph 4.6 of the FJO) and consequent tailor-made
regulatory framework as summarised in Annex | of this Project Proposal.

Following the launch of the Incremental Capacity Process on the 15t of July 2019, Trans Adriatic
Pipeline (TAP), Snam Rete Gas (SRG) and DESFA have received non-binding demand
indications and produced a joint Demand Assessment Report (DAR), which was published on
the 21st of October 2019 with the conclusion that there was sufficient indicative demand to
initiate an Incremental Capacity Project.

In January 2020, SRG, DESFA and TAP in accordance with the provisions set out in article 27
(3) of CAM NC, jointly launched a public consultation on the draft Project Proposal written with
the purpose to meet the received indicative non-binding demand requests. The TSOs have
received comments during the public consultation from 3 (three) respondents. These comments
have been considered to the extent possible in the subsequent design phase of the Incremental
Capacity Project.

This document has been jointly prepared by SRG, TAP and DESFA in accordance with the
provisions set out in article 28 of the CAM NC and constitutes a Project Proposal for the
Incremental Capacity Project of the involved TSOs. In line with the provisions of Article 28 CAM
NC this Project Proposal is submitted to the Italian, Greek and Albanian NRAs for their
evaluations.

The Incremental Capacity Project described herein concerns 5 (five) Interconnection Points (IPs)
along the route of the Trans Adriatic Pipeline (TAP), being: Kipoi (TR-GR), Nea Mesimvria (GR),
Korca (AL), Fier (AL), and Melendugno (IT).4

In particular, the Incremental Capacity Project comprises the following:

= Incremental capacity offered jointly by TAP and SRG at the IP of Melendugno as a bundled
capacity product.

= Incremental capacity offered jointly by TAP and DESFA at the IP of Nea Mesimvria as a

4 Albgaz is not formally part of the process. We further note that IP of Komotini is not considered in this document, as
only non-binding requests for CRF were received for that IP (see pages 9 and 10 Demand Assessment Report).
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bundled capacity product.

= Incremental capacity offered by TAP at the IPs of Kipoi, Korca, Fier as unbundled capacity
products on the TAP side of the IP.?

IP Fier' jemaa
= Mafaan

= -
IP Korca ®*

MM i -
1 AP

: % . | ALBANIA |p Nea Mesim
IPvaV 3 i 2
3 Melendugno %+, ) GﬂES A
:. "\ :»«,a-\;:'.-'." . I Vol v
Bs Far . Aegean J
. Bundled incremental capacity offered in coordination 0 Unbundled incremental capacity offered at TAP side of
with aTSOs the IP

This Incremental Capacity Project is primarily driven by potential increases of the technical
capacity at IPs along the TAP pipeline route. If infrastructure upgrades necessary for the
Incremental Capacity Project are realised by the interconnected TSOs, then additional natural
gas flows from the Greek-Turkish border will potentially reach the markets of Greece, Albania
and ltaly. Hence, this Incremental Capacity Project is conducted in close coordination by TAP,
SRG and DESFA, to enable the offering of capacities at the IPs shared by the TSOs Concerned.

Note that volumetric capacity of technical solutions will be quoted in Sm? or Nm3, while
incremental capacity to be offered for booking in the Binding Phase will be quoted in kWh/day.
Indicatively, a convention of a minimum Gross Calorific Value (“GCV”) of 9.71% kWh/Sm?3 (10.23
kWh/Nm?3) can be applied for conversion between capacity in volume and in energy.

51t is the responsibility of the Participant to initiate any procedures that may be necessary for capacity to be made
available upstream and downstream of TAP.

8 For Melendugno IP the offer levels were calculated considering the existing contracted capacity converted with a
GCV equal to 11.07 kWh/Sm3 and the expansion capacity converted with a GCV equal to 9,71 kWh/Sm3.
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Description of the incremental capacity project and cost estimates
A.1 Market demand for incremental capacity

Non-binding demand indications by IP are described in detail in the DAR published by
TAP, SRG and DESFA on 21 October 2019.7 The figure below provides a visual
summary of the requests at each IP. For Albania, the total aggregated non-binding
demand indications received by TAP for both TAP IP Fier and IP Korca are shown. For
Korca, a connection request was also received in addition to the non-binding capacity
requests. This request is subject to discussions with the requesting party, and the
offering of Forward Firm Long Term Capacity at Korca will depend on the progress of
the request.
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The following high-level conclusions stem from the DAR, presented in order of
materiality in the figure above:

e Forward Firm (FF) non-binding capacity requests at Kipoi IP peak at 355,230,233
kWh/day in the period 2025-2030 and gradually reduce to a level of 267,668,101
kWh/day in the period 2033-2040. Capacity requests at Kipoi are linked to
requests mainly at Melendugno and to a lesser extent to requests at Nea
Mesimvria. Post 2040, capacity requests at Kipoi reflect solely the respective
requests at the Albanian IPs. As shown in the figure above, a 25-year request of
49,179,060 kWh/day was received for the Albanian exit points for the period
2025-2050.

e At Melendugno IP, FF non-binding requests are equal to 248,730,137 kWh/day
in the period 2025-2033. Then they gradually reduce to 181,989,041 kWh/day in
the period 2033-2040. No requests were received post 2040.

e At Nea Mesimvria IP, non-binding requests linked to FF capacity from Kipoi are
equal to 71,021,096 kWh/day in the period 2023-2033, reduced to 36,500,000
kWh/day in the period 2033-2040. Additional requests were received in the non-
binding phase referring to TAP’s Commercial Reverse Flow (CRF) capacity
product. CRF requests amounted to 98,450,000 kWh/day in the period 2023-
2033, reduced to 5,500,000 kWh/day from 2034 to 2040. CRF requests at the

7 https://www.tap-ag.com/shippers/market-tests/$14391/$14394/$14402
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exit of Nea Mesimvria were matched by an equivalent amount of entry capacity
in Melendugno.

o For DESFA, capacity requests at Nea Mesimvria linked to the CRF capacity
product of TAP correspond to actual physical flow into the DESFA system. For
DESFA, the maximum incremental capacity requested by the interested parties
is equal to 169,471,096 kWh/day for the period 2023-2030. Thus, for DESFA to
meet the request of additional capacity of 98,450,000 kWh/day in the period
2023-2033 as a result of TAP CRF, implies additional investments to
accommodate interruptible flows from TAP.

The DAR concluded that the demand indications received by TAP, SRG and DESFA
were enough to initiate the design phase of an Incremental Capacity Project in
accordance with paragraph 2 of Article 26 of NC CAM.

Although non-binding requests for CRF were received as described above, TAP will not
offer CRF capacity products in the Binding Phase. For TAP, CRF requests correspond
to virtual interruptible flow and are not linked to investments as is the case with forward
flow. According to the TAP Tariff Code only Forward Firm Long-Term capacity
products may underpin an expansion investment. Further, the TAP Network Code
foresees that the CRF capacity product will be revised following an expansion
investment decision. Post-expansion terms and conditions for CRF will thus not be
available for the Binding Phase.
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A.2 Description of the Incremental Capacity Project

Based on the capacity requests received in the non-binding demand indication phase,
TAP SRG and DESFA have started analysing potential infrastructure developments in
their respective transmission systems to fulfil interested parties’ requests.

The figure below provides a high-level visual summary on the upgrades referred in this
Project Proposal. The figure reports on upgrades at compressor stations along TAP for
different upgrade levels and further upgrades in SRG and DESFA systems. Pictured
shapes, in respective colours, correspond to upgrades in infrastructure in order to
support commitments to Level 1, or Level 2 or Level 3 as shown in the figure below,
and further detailed in this section for each TSO.
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The next paragraphs provide further information on the alternatives and associated
costs for each of the TSOs. We note that investment costs provided in the descriptions
below are established in line with established regulatory practices, as individually
applicable to each TSO.

A21 TAP

Following a review of the non-binding demand indications and the terms of the DAR,
TAP identified the following alternative expansion projects:

o Level 1: TAP limited expansion — to a total technical capacity of 41.2
MSm?3 per day at Entry Kipoi (400 GWh/day)

o Level 2: TAP partial expansion — to a total technical capacity of 48.8 MSm3
per day at Entry Kipoi (473 GWh/day)

o Level 3: TAP full expansion — to a total technical capacity of 59.5 MSm?3
per day at Entry Kipoi (578 GWh/day)

The TAP pipeline expansion can be achieved by installing additional compressor units
at the compressor stations GCS00 (Kipoi) and ACSO03 (Fier), by the construction of the
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additional compressor stations GCS01 (Serres) and ACS02 (Bilisht) and by potential
restaging of the existing compressor units in one or both of the existing compressor
stations GCS00 (Kipoi) and ASCO03 (Fier). No modifications are required to pipeline
sections between compressor stations.

The extent of the expansion depends on the firm demand for the Expansion Capacity.
The expansion projects described in this document (including the estimated technical

capacities) may be subject to adjustment during their development, including
optimisation based on the Binding Bids.

The three different indicative infrastructural development configurations, with preliminary
cost estimates according to cost risk analysis based on the pre-FEED study, are
described in the following paragraphs:

Level 1: TAP limited expansion

The required works for expansion to allow transportation of 41.2 MSm?dday (400
GWh/day) are:

e GCSO00: Upgrade of the existing compressor station with the addition of 2
compressor units (approx. 15 MW each), including relevant facilities, process and
utility upgrade;

e ACSO02: no infrastructure upgrade required;

e ACSO03: Upgrade of the existing compressor station with the modification of the
internals of existing compressors and the addition of 2 compressor units (approx.
15 MW each), including relevant facilities, process and utility upgrade;

e [PRO1: no infrastructure upgrade required.

The cost of this project is estimated to be 519 M€8. The cost estimate may be reduced
through the publication of the Joint Notice (TAP Section), depending on the availability
of further technical definition at such time.

Level 2: TAP partial expansion

The required works for expansion to allow transportation of 48.8 MSm?3day (473
GWh/day) are:

e GCS00: Upgrade of the existing compressor station with the addition of 2
compressor units (approx. 15 MW each), including relevant facilities, process and
utility upgrade;

e ACSO02: Upgrade of the existing metering facility into a compressor station with
the addition of 3+1 compressor units (approx. 25 MW each), including relevant
facilities, process and utility upgrade;

e ACSO03: Upgrade of the existing compressor station with the addition of 2
compressor units (approx. 15 MW each), including relevant facilities, process and
utility upgrade;

e [PRO1: Upgrade of the metering and pressure reduction station;

8 Class 4 estimate, in accordance with AACE® International Recommended Practice Cost Estimate
Classification System-as applied in Engineering Procurement and Construction for the Process Industries
No. 18R-97. The cost estimate includes a contingency that reflects the class 4 accuracy of the estimate
and any applicable allowance.
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The cost for this project is estimated to be 965 M€® based on the outcome of the pre-
FEED study. The cost estimate may be reduced through the publication of the Joint
Notice (TAP Section), depending on the availability of further technical definition at
such time.

Level 3: TAP full expansion

The required works for expansion to allow transportation of 59.5 MSm?3day (578
GWh/day) are:

e (GCS00: Upgrade of the existing compressor station with the addition of 3
compressor units (approx. 15 MW each), including relevant facilities, process and
utility upgrade;

e GCS01: Upgrade of the existing scraper facility into a compressor station with the
addition of 2+1 compressor units (approx. 25 MW each), including relevant
facilities, process and utility upgrade;

e ACSO02: Upgrade of the existing metering facility into a compressor station with
the addition of 3+1 compressor units (approx. 25 MW each), including relevant
facilities, process and utility upgrade;

e ACSO03: Upgrade of the existing compressor station with the addition of 2
compressor units (approx. 15 MW each), including relevant facilities, process and
utility upgrade;

¢ |IPRO1: Upgrade of the metering and pressure reduction station;

The cost for this project is estimated to be 1382 M€'° based on the outcome of the pre-
FEED study. The cost estimate may be reduced through the publication of the Joint
Notice (TAP Section), depending on the availability of further technical definition at
such time.

TAP Korca Connection Request

Regarding the Connection Request at Korca, Albania, received during the non-binding
phase, this may be realised through a new IP in the area of Korca through the addition
of an offtake in the existing block valve station ABV25. Subject to requisite
arrangements with the requesting party and finalisation of design development, this
offtake will be installed inside the ABV25, on the 16” bypass of the main line valve, as
already installed in other TAP block valve stations.

A.2.2 SRG

Based on the non-binding demand indications, four levels of incremental capacity at
Melendugno IP were considered during the DAR.

Parties were asked to provide guarantees for SRG to proceed with specific studies for
expansions to 59,3 MSm?3/day and 67 MSm?3/day for Melendugno original levels 3 and 4
respectively. Considering that no guarantees were received within the deadline set in
the DAR, SRG has developed preliminary technical studies for expansions to total
capacity of 46 MSm?3/day and 56 MSm?/day for Melendugno original levels 1 and 2
respectively.

In order to provide more flexibility to the users and in the light of the Offer Levels
provided by the other promoters, SRG has introduced an additional Offer Level at

9 See footnote above.
10 See footnote above.
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Melendugno IP in addition to those originally proposed.

The different infrastructural development configurations are therefore described in the
following paragraphs for the new Offer Levels:

Level 1: 30.8 MSm?3/day!! (341 GWh/day!?) Entry Melendugno

The existing infrastructure would be enough to deliver this Offer Level, and so no
additional investments are needed on SRG’s side of the IP.

Level 2: 42.7 MSm?3/day® (473 GWh/day®) Entry Melendugno

The existing infrastructure would be sufficient to deliver this Offer Level, and so no
additional investments are needed on SRG'’s side of the IP.

Level 3: 52.1 MSm?3/day® (577 GWh/day®) Entry Melendugno

The infrastructures needed to guarantee this Offer Level are:
¢ the realization of a new compressor station in Sulmona of 33 MW.
¢ the upgrade of the regulation and measurement plant in Melendugno.

¢ the upgrade of the Italian national network along the south-north backbone with
the realization of a new pipeline of 425 km (DN1200) from Sulmona to Minerbio.

An estimate of the total costs to deliver this Offer Level could amount up to 1.6 B€.
Costs have been estimated according to industry best practices and specific regulatory
provisions (e.g. cost estimate methodology for CBA), and are in line with the ones
published in the 10-year Network Development Plan (TYNDP).

A23 DESFA

The level of incremental capacity offered by DESFA in the framework of this
incremental process, is calculated considering the existing technical capacities of
DESFA’s Gas System entry points. Any other process for increasing the capacity
offered at the Nea Mesimvria entry point, is not part of this incremental capacity
process and may change the technical capacity of Nea Mesimvria entry point.

DESFA has executed preliminary technical studies in order to identify the investments
needed to make incremental capacity available at the IP Nea Mesimvria. These
technical studies consider the total requests submitted to DESFA by interested parties,
during the non-binding phase. These requests sum to a maximum of 169,471,096
kWh/d as presented in the relevant table in section A.1 and refer to flows from TAP
towards DESFA'’s gas System in the IP Nea Mesimvria. Regarding the reverse flow
from DESFA System towards TAP a new booster compressor is already included in
DESFA’s TYNDP 2020-2029 with estimated completion before the end of 2023. The
level of the reverse flow (from DESFA to TAP) requests submitted during the non-
binding phase can be covered without any new investments after the completion of the
above-mentioned booster CS.

Nea Mesimvria connects the Greek System with TAP pipeline. One compression
station (CS) is operating at Nea Mesimvria. A new CS is also planned at Ampelia area
as well as the upgrade of the existing CS at Nea Mesimvria. Also, according to
DESFA’s TYNDP 2020-2029, a new CS (booster) is planned at Nea Mesimvria in order

1 Converted with a GCV equal to 11.07 kWh/Sm3.
2 For Melendugno IP, the offer levels were calculated considering the existing contracted capacity
converted with a GCV equal to 11.07 kWh/Sm3 and the expansion capacity converted with a GCV equal to
9,71 KWh/Sm3.
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to enable reversal of flow in TAP.

The impact of the incremental incoming flows through Nea Mesimvria entry point was
examined performing hydraulic simulations of the transmission system in a highly
loading hydraulic case. Incremental flows are considered on top of the flows that
correspond to the technical capacity of Nea Mesimvria IP. The upgrades of the
transmission system included in DESFA’s TYNDP 2020-2029 were considered as a
prerequisite.

In order to satisfy the incremental capacity requested in Nea Mesimvria entry point the
upgrade of the Greek gas system according DESFA’s TYNDP (upgrade of the existing
CS in Nea Mesimvria, a new CS in Ampelia and a booster compressor towards TAP in
Nea Mesimvria) is a prerequisite. Further development of the system, as presented
below, is also necessary.

The investment level is the following:

Level 1: incremental capacity of 16.5 MNmS3day (169 GWh/day) Entry Nea
Mesimvria

For Offer Level 1, a new pipeline of 30” diameter from Nea Mesimvria to Patima node
(390 km) is needed. This new pipeline will be placed in parallel with the existing one,
where possible, in order to minimize the cost of the project, the environmental effect
and the requested time for the construction of the project. A new metering station shall
be installed in Nea Mesimvria entry point in order to handle the increased flow. A new
compression unit must be installed at Ampelia CS. The cost of the relevant project,
including the metering station and the upgrade of Ampelia CS is estimated at €394
million.

The above-mentioned Offer Level has as a prerequisite the completion of the planned
Ampelia CS and the upgrade of the existing Nea Mesimvria CS already included in
DESFA’s 10-year Network Development Plan 2020-2029.

Until the completion of the CSs mentioned above (estimated to be completed by the
end of 2023), the technical capacity at Nea Mesimvria Interconnection Point (IP) is
offered in competition with the capacity of IP Kipoi. The total amount of the capacity
offered in Nea Mesimvria is equal to 4.8 MNm3/d, out of which 4.3 MNm3/d is offered
in competition with the capacity of the IP Kipoi.

After the completion of the above-mentioned CSs and the debottlenecking of the Greek
gas system (estimated by the end of 2023), the technical capacity at Nea Mesimvria
Interconnection Point will not be offered through competing auctions.

B. Offer Levels (Art. 28 (1) lit. a NC CAM)

According to the different project configurations described above it will be possible to
propose distinct Offer Levels per IP. The Offer Level may be combined in different
ways, depending on the overall set of Binding Bids received (e.g. an Offer Level 2 at
Kipoi may be combined with an Offer Level 1 at Nea Mesimvria and with Offer Level 1
at Melendugno, or only with Offer Level 2 at Melendugno).

Readers should also note the terms of Section E.6 in connection with Annual Requests
made in respect of TAP.

The Offer Levels in the table below — providing an overview of offered capacities at all
IPs jointly by all TSOs - represent the capacity that could be allocated in the Binding
Bidding Phase of this Incremental Capacity Project as long term capacity (considering
any available capacity net of the already booked capacity and the capacity to be
reserved for short term bookings). In order to guarantee firm transportation service, the

30



levels are also calculated based on all gas to be transported through the TAP pipeline
having a minimum GCV of 9.71 kWh/Sm3 (36.84 MJ/Nm3 or 10.23kWh/Nm?).13

TSO offering
capacity

Level 1 Level 2 Level 3

Starting Capacity Starting Capacity Starting Capacity TSO |TSO at
Date [kWh/day] Date [kWh/day] Date [kWh/day] at Exit | Entry
Kipoi Q4-2026 | 44,842,864 Q1-2027 110,909,704 | Q1-2027 | 204,679.174 n.a. TAP
Nea Mesimvria Q4- 169,471,096 n.a. TAP DESFA
2027
Korca Q4- 16,841,920 n.a. n.a. n.a. n.a. TAP n.a.
2025
Fier Q4- 32,337,140 n.a. n.a. n.a. n.a. TAP n.a.
2025
Melendugno™ Q4- 48,528,963 Q1-2027 167,714,450 Q3- 261,078,908 | TAP SRG
2026 2027
Kipoi®®

Offered Capacity (kWh/d) Entry / Exit and TSO

Level 2 offering capacity

Starting date Q4-2026 Q1-2027 Q1-2027
Capacity 44,842,864 110,909,704 204,679,174

Entry TAP

Nea Mesimvria
Offered Capacity (kWh/d)

Entry / Exit and TSO offering capacity

Level 1
Starting date Q4-2027
Exit TAP and Entry DESFA
Capacity 169,471,096

13 Reference conditions for normal cubic meters are 25°C for combustion and 0°C for volume at
atmospheric pressure.

For Melendugno IP, the offer levels were calculated considering the contracted capacity converted with a
GCV equal to 11.07 kWh/Sm3 and the expansion capacity converted with a GCV equal to 9,71 kWh/Sm3.

14 Capacity offered at Melendugno IP for Offer Level 1 and 2 will be in competition on the SRG side with
Mazara and Gela IPs, so capacity allocation will be subject to the total capacity constraint (technical
constraint equal to 123.400.000 Smc/d). A specific operating procedure will be published by the TSO
during the Information Phase in order to explain the mechanism to outbid for the abovementioned IPs, in
the case capacity requests exceed the technical constraint. The infrastructural development for Offer Level
3 will allow capacity to be offered without competition.
5 Note that even though the offered incremental capacity at entry Kipoi is lower than at exit Melendugno,
the additional capacity at Melendugno may theoretically still be used, as shipper may choose not to
nominate under their existing bookings in TAP for the IPs Nea Mesimvria and Komotini, thereby allowing a
higher flow to Melendugno.
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Korca
Offered Capacity (kWh/d)

Entry / Exit and TSO offering capacity

Level 1
Starting date Q4 2025
Exit TAP
Capacity 16,841,920

Fier

Offered Capacity (kWh/d) . . .
Entry / Exit and TSO offering capacity

Level 1
Starting date Q4 2025
Exit TAP
Capacity 32,337,140

Melendugno

Offered Capacity (kWh/d) Entry / Exit and TSO
Level 1 Level 2 Level 3 offering capacity
Q4-2026"° Q1-2027 Q3-2027"7
48,528,963 167,714,450 261,078,908 Exit TAP and
Entry SRG

Starting date

Capacity

In line with the provisions of the FJO, an amount of 10% of the expansion capacity will
be set aside to be offered as short-term capacity, as applicable for each TSO and in
addition to the numbers included in the table above. In regards of TAP’s initial project,
according to Section 4.1.10 of the FJO, TAP has an obligation to set aside 5% of the
Initial Capacity for short-term auctions.

C. Alternative allocation mechanism (Art.28(1) lit. e, f NC CAM)

To increase the possibility that the economics for the Incremental Capacity Project are
passed in accordance with the provisions of art. 30 (1) of CAM NC and considering
TAP’s specific regulatory framework as well as the findings of the non-binding demand
indications, SRG, TAP and DESFA intend to apply an Alternative Allocation
Mechanism (AAM) with an extended capacity booking horizon of 20 years after the
start of the operational use, subject to the approval of the concerned Authorities.

The criteria envisaged under Article 30 (2) of CAM NC for the potential application of
an AAM are achieved by this Incremental Capacity Project, on the following basis"®:

= The Incremental Capacity Project involves at least three entry-exit systems in the
EU (TAP, SRG, DESFA), Albania and potentially other entry-exit systems in the
future.

= Non-binding requests for FFLT Capacity were received for 5 IPs included in the
table in Section B.

= Interest concerns capacity reservations of more than 1 year, with most requests
for durations of 10 to 20 years.

16 Please note that the starting dates inserted refer to TAP availability as no works are required on SRG
side for Level 1 and Level 2 of incremental capacity.
7 A first step equal to 51 MSm?®/d will be available starting from 2025.
18 Please also refer to the evidence provided in the DAR.
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= Participants have indicated interest for commitments linking more than one IP.

In accordance to the provision of article 30 (3) of the CAM NC, TAP, DESFA and SRG
intend to allow interested parties to submit Binding Bids on the following basis:

= Commitment at one IP linking commitments at other IP(s);
= Commitments across several different standard yearly capacity products;
= Commitments conditional on the allocation of a minimum amount of capacity.

In the light of the characteristics of the Incremental Capacity Project, the proposed
AAM prioritizes bids depending on their booking durations, in accordance with article
30(4) of the CAM NC. In particular, TAP, SRG and DESFA give priority to commitments
for durations of at least 5 consecutive standard yearly products starting from the E-
COD and linking more than one IP along the gas route as further specified in the
following parts of this document.

Binding Bids will be processed subject to the Participants meeting the requirements set
out in section E.1. In the event of congestion, in order to be consistent with TAP
specific regulatory framework (i.e. the TAP Tariff Code) and to ensure coherent
allocation results for interconnected TSOs, a ranking will be performed on the basis of
the net present value (NPV) of incremental revenues from each Binding Bid per unit of
annual capacity requested as further specified in Section E."

D. Provisional Timeline of the incremental capacity project (Art. 28 (1) lit.c CAM NC)

This chapter describes the timeline for the conclusion of the Incremental Capacity
Project (section D.1) and provides estimates of the possible time needed for the
realization of the new incremental capacity (section D.2). The timeline assumes that
this Project Proposal has received regulatory approval by April 2021.2°

D.1 Incremental capacity cycle timeline

SRG, TAP and DESFA plan to proceed with the publication of the Joint Notice, in May
2021, following the submission of the Project Proposal to the Italian, Albanian and
Greek Authorities for their coordinated approvals. TAP, SRG and DESFA will offer the
incremental capacity to the Participants in July 2021.2!

max
01/07/1% 26/08(19 21/10/19 14/01/20 21/02/20 11/20 g months 05/21 07/21 09/21
\ \ \ \ oot

- Bid Preliminary
Information il
Nihs Gt submission 3 Allocation/Bid
decision e Window Ranking

End of the

EVT Negative > process

! |
i :
o
Vearly | Design Phase
Fard A DIR ) s
Auction DAR ] naultaty
|
] 1

Non-Binding Phase ‘ w Binding Phase|

D.1.1 Timeline of the Information Phase and the Binding Phase

® The TAP Tariff Code does not foresee an auction except for the exceptional situation of equal marginal
bids.
20 In case of a significant deviation from this assumption, the timeline may be adjusted accordingly.
21 Please note that the Authorities have a period of maximum 6 months to approve the Project Proposal
according to Article 28 CAM NC.
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The Binding Phase will commence with the publication of the Joint Notice on the
websites of TAP, SRG and DESFA, currently set to take place within17 May 2021.

Towards the end of an initial two-month information phase commencing upon the issue
of the Joint Notice (the Information Phase), the parties interested in participating in
the Binding Bidding Phase will be requested to register with the TSOs Concerned as
an Applicant in order to participate in the Binding Bidding Phase.

At the beginning of the Information Phase, together with the Joint Notice, on their
websites, TAP, SRG and DESFA will make available a list of the relevant
documentation that needs to be submitted by the Applicants for their registration and
the respective deadline for submission of such documentation.

In a Bid Submission Window in July 2021, the parties interested in participating in the
Binding Bidding Phase will be required to submit Binding Bids. Please see Section E.2
on the content of the Binding Bids.

Following the end of the Bid Submission Window, TAP, SRG and DESFA will proceed
with bid evaluation, Preliminary Capacity Allocation and the Economic Viability Test
(EVT), entering into Gas Transportation Agreements (GTAs) with the successful
Participants. The Binding Phase ends either in case no Offer Level passes the EVT or
with GTAs, as applicable for each TSO, becoming effective (see Section E.7 on
Conditions Precedent to the GTAs).

Milestone Timeline

Milestones Dates

Launch of Binding Phase/Publication of the 17 May 2021
Joint Notice
\ 1. Information Phase 17 May 2021 - 17 July 2021
TAP/SRG/DESFA make available a 17 May 2021

list of documentation to be
submitted to each TSO

Registration Period 17 May - 23 June 2021
TAP/SRG/DESFA evaluate the 24 June — 17 July
applicants’ eligibility

2. Binding Bidding Phase 17 July — 30 September 2021
Bid Submission Window 17 July - 20 July 2021
Bid Evaluation Period?? 21 July — 31 July 2021
Preliminary Capacity Allocation?? 01 August - 30 August 2021

23 |f during the Preliminary Capacity Allocation TAP reaches a preliminary conclusion of a negative EVT
result, TAP may enter into discussions with Participants for a revision of their Binding Bids, with the
purpose of yielding a positive EVT, in accordance with Section 3.3.1(d) TAP Tariff Code. TAP will also
proceed to inform the Authorities of the negative EVT result. Depending on decisions of the Authorities, the
preliminary capacity allocation period may (as an indicative, non-binding estimate) be extended by up to 4
months, as follows: according to Section 4.1.8 of the FJO, in case the EVT is negative, TAP is obliged to
demonstrate this situation to the Authorities within one month following the closing date of the market test.
If so requested by the Authorities, TAP will provide an opinion by an independent third party. In case such
an opinion is requested, the one-month timeline is extended by two months. The Authorities will then
decide on the economic viability of the expansion within one month following receipt of TAP’s
argumentation / from the receipt of the independent opinion.
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Milestones ‘ Dates

Economic Viability Test Results 31 August 2021
published
3. Capacity Allocation ‘ 31 August 2021
4. Execution of GTAs ‘ 30 September 2021

D.2 Duration of project realization

In the table below we present a preliminary overview of the timing expected by the
TSOs Concerned for the realization of the respective projects.

TSO Level 1 ‘ Level 2 Level 3
TAP 60 months from 65 months from 65 months from FEED
FEED award FEED award award
SRG Incremental Incremental Implied range of
capacity will be capacity will be approx. 48 to 70
made available at made available months. Two step
no additional effort at no additional approach with a first
due to pre- effort due to step of 51 MScm?/day
investment — pre-investment available in 2025,
statement of timing — statement of followed by second
alignment to TAP timing alignment step to 56 MScm?/day
to TAP in 2027 (further
description 2025/2027
in the section on SRG
below)
DESFA 6 years (72 months) n.a.
TAP

Following receipt of Binding Bids and a positive EVT for one of the three Offer Levels
for entry Kipoi, TAP intends to award a contract for the development of the Front-End
Engineering and Design (FEED) which will develop and further specify the technical
elements, schedule and costs of the Expansion Project corresponding to the selected
Offer Level. In parallel to the development of the FEED, TAP will seek relevant key
permits and third-party financing.

It is currently assumed that the FEED for the limited, partial, and full expansion will be
completed within 15 months of FEED award (i.e. by December 2022, if awarded in
October 2021). The design, approval, procurement, construction, and commissioning
for:

- both the partial and the full Expansion Project is estimated to require approximately
65 months from award of the contract for the FEED, according to preliminary
schedule risk analysis based on the pre-FEED study.

- the limited expansion of TAP is estimated to require approximately 60 months from
the award of the contract for the FEED.

SRG
The capacity for Offer Level 1 and 2 is already available.
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The incremental capacity for Offer Level 3 will be achieved in two steps.

This first step will allow to offer a maximum entry capacity of 51 MSm?/d starting from
2025.

The transportation of 51 MSmc/d will be achieved with the installation of the
compressor station in Sulmona and the upgrade of the metering station of Melendugno,
taking approximately 4 years: 1 year for obtaining permits, and 3 years for the
procurement, the construction and the commissioning phase.

The second step will allow to offer a maximum entry capacity of 56 MSm?/d (Offer
Level 3) starting from 2027.

The transportation of 56 MSm?3/d will be achieved with the realization of the 425 km
pipeline that runs from Sulmona to Minerbio, taking approximately 6 years: 3 years for
the engineering phase and the obtaining of permits and 3 years for the procurement,
the construction and the commissioning phase.

The activities will start after the positive outcome of the EVT, the conclusion of the
incremental capacity procedure and the execution of the GTAs with the respective
TSOs.

The timeline has been determined based on FEED studies. SRG may waive
Condition(s) Precedent under GTAs and proceed with project implementation (see
Section E.7).

DESFA

Regarding Offer Level 1, and based on the preliminary technical studies DESFA
estimates that the duration of the activities from the design, until the commissioning of
the projects needed will be approximately 6 years after the positive outcome of the
EVT, the conclusion of the Incremental Capacity Process and the GTAs with the
respective TSOs. In any case, it must be noted that the above-mentioned timeframes,
for the DESFA Offer Level which includes major investments, will be further clarified
during the technical studies phase.

E. General rules and conditions for the Binding Phase (Art. 28 (1) lit. b NC CAM)

This chapter describes the general rules and conditions which the involved TSOs will
apply for the participation of interested parties in the Binding Phase.

The Binding Phase will be open to all interested parties, including those that have not
submitted a non-binding demand indication during the non-binding phase.

Access to the transportation service on the respective TSOs systems is permitted
impartially and on an equal basis to all interested parties that possess the specific
requirements as shown below in this document.

Incremental capacity will be offered as bundled products to Participants for a minimum
duration of 5 consecutive gas years, with the earliest possible start date being the
planned E-COD and the latest possible end date being the earliest to occur of (i) the
end of the 20" gas year after the planned E-COD and (i) the expiry of TAP’s
exemption (14 November 2045). Demand requests of shorter duration will also be
evaluated in the allocation process, subject to the restrictions described below.?*

E.1 Participation criteria and Registration

24 The five-year minimum duration for bids contributing to determine the extent of an expansion is set to
avoid a short peak in demand leading to suboptimal investment requirements and value chain economics.
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Applicants will have to submit filled-in Registration Forms to TAP, SRG and DESFA,
which will be provided with the Joint Notice and the information to be submitted by
Applicants shall include (but not be limited to) the following information:

Company Name and Address.
Name and contact details of Company Representative.
A list of the IPs where the Applicant intends to submit a binding commitment.

Bank Guarantees as described for each TSO in this paragraph.

Further requirements are envisaged by individual TSOs in relation to their applicable
regulatory framework as indicated below:

Applicants must submit within the required deadlines all the documents needed, as
described below, and potentially be enabled to operate on a jointly identified capacity
platform if so decided by the TSOs Concerned, as indicated in the Joint Notice.

At the end of the Information Phase TAP, SRG and DESFA will communicate to
Applicants their eligibility to participate in the Binding Bidding Phase.

By participating in the Binding Bidding Phase, each Participant will be required to
accept that:

the Capacity Allocation referred to in the Incremental Capacity Process is subject
to the positive outcome of the EVT of the TSOs Concerned;

in case of a negative outcome of an EVT, the concerned TSOs shall return any
Bank Guarantees submitted as part of the registration or with the bid and no
transport capacity will be contractually allocated;

in case of a positive outcome of the economic test the successful Participant shall
enter into a GTA and transmit to the TSOs respective Bank Guarantees as
described below in Section E.7;

in case a Participant is not allocated incremental capacity after a positive EVT,
the Bank Guarantee shall be returned; and

if the Participant is allocated capacity but the GTA between the TSO and the
Participant does not, for any reason, become fully effective, that TSO will allocate
the actual costs it incurred for the Incremental Capacity Process up to that point
to each Participant to which capacity has been allocated, on a pro rata basis
calculated on the basis of the amount of their Bank Guarantee as a proportion of
the aggregate value of Bank Guarantees received by the TSO. Such pro rata
costs will be payable by the Participant and, if not paid, may be recovered by the
TSO under the relevant Bank Guarantee(s).

In addition, specifically for TAP, the Bank Guarantee is otherwise returned once:

TAP

o The EVT is finally determined to be negative following the provisions of E6 of
this document; or

o If the Participant is allocated incremental capacity, then upon the GTA
between TAP and the Participant becoming fully effective.

Applicants will be required to submit several supporting documents as part of its
Registration Form — these will be listed in the Joint Notice (TAP Section) but are
currently expected to contain inter alia:

A statement that no sanctioned gas will be transported through the TAP pipeline.
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= A statement confirming that the Applicants acknowledge their obligation to
engage in the Capacity Caps assessment with the Authorities and provide
necessary proof of compliance with the Capacity Caps by the date of GTA
signature by TAP. The Applicants must have been deemed, or confirmed to be,
compliant with the Capacity Caps regime or as otherwise decided by the
Authorities before the signature of the GTA(s) by TAP.

At the time of a Participant submitting a Binding Bid Form to TAP, the Participant will
be required to deliver to TAP a Bank Guarantee from an internationally reputable bank
or insurance company with a minimum credit rating of A- at Standard and Poor’s or A3
at Moody's, which has been approved in advance by TAP in its absolute discretion,
cashable at first request of TAP and equal in value to the lower of:

e 20% of the maximum annual capacity requested by the Participant at each IP
multiplied by the TAP tariff for Forward Firm Long Term Capacity published for
calendar year 2021; and

e 45 MEUR.
By submitting a Binding Bid Form to TAP, the Participant accepts that:

e Submission of a Binding Bid will constitute an irrevocable commitment to enter in
a GTA with TAP, subject only to the successful outcome of the EVT.

SRG
Applicants will be required to state the possession of relevant requirements defined in
paragraph 1.1 — Chapter 5 of Snam Rete Gas Network Code.

Any statement of possession of requirements (requests, commitments, declarations or
acceptances), as well as any request/communication or expression of will, made by the
Applicant, including via the relevant functionality of SRG’s website or a potentially
jointly identified capacity booking platform, constitutes a formal obligation and
commitment on the part of the Participant, which accepts — even in respect of third
parties — any and all liability arising from any breaches/errors or omissions.

Participants shall be required to present to SRG within the required deadlines:
- The GTA signed by a person in possession of power of attorney.

- a Bank Guarantee, cashable at first request, issued by an ltalian financial institute
or Italian branch of a foreign bank, equal in value to 20% of the maximum annual
capacity charge (based on the indicative tariff made available by SRG) of the
incremental capacity they intend to request.

SRG will publish on its own web site the estimated value of the annual capacity charge
referred to in the Incremental Capacity Project.

Binding Bids by Participants will be accepted only within the limits of the Bank
Guarantees which will have been presented to SRG according to the provisions above.

DESFA

Applicants will be required to state the possession of relevant requirements defined in
DESFA Network Code, Annex | of the NNGS Standard Transmission Agreement and
the relevant Application. Only Transmission Users, as defined in DESFA’s Network
Code, can submit binding bids for entry capacity to the DESFA system, in the Binding
bidding phase. The specific requirements that must be fulfilled by the interested parties
will be defined in detail in the Joint Notice (DESFA Section).
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Any statement of possession of requirements (requests, commitments, declarations or
acceptances), as well as any request/communication or expression of will, made by the
Applicant, including via the relevant functionality of DESFA’s website or a potentially
jointly identified capacity booking platform, constitutes a formal obligation and
commitment on the part of the Participant, which accepts — even in respect of third
parties — any and all liability arising from any breaches/errors or omissions.

Participants shall be required to provide to DESFA within the required deadlines a
Bank Guarantee (Binding Bid Bank Guarantee), cashable at first request of DESFA,
issued by a Greek financial institute or Greek branch of a foreign bank, equal in value
to 20% of the maximum annual capacity charge (based on the indicative tariff made
available by DESFA) of the incremental capacity they intend to request, valid until two
(2) months from the execution of the GTAs according to D.1.1.

DESFA will publish on its own website the estimated value of the annual capacity
charge referred to the Incremental Capacity Project.

Binding Bids by Participants will be accepted only within the limits of the guarantees
which will have been presented to DESFA according to the provisions above. By
submitting a binding request to DESFA, the Participant accepts that said request will
constitute an irrevocable commitment to enter a GTA with DESFA, subject to the
successful outcome of the EVT.

E.2 Binding Bid content

During the Binding Bidding Phase, Participants will have to submit their Binding Bids for
incremental capacity products to each TSO.

Participants shall specify in each Binding Bid:

= [f a Binding Bid is a Linked Bid as per the indications from the Binding Bid Form.
In a Linked Bid the capacity requested at the TAP entry point of Kipoi must equal
the capacity requested at one other IP.

= The capacity requested (in kWh/day) per entry and exit point. Capacity
requested cannot exceed the maximum incremental capacity on offer at a
particular IP, as defined in the relevant table of Section B.

= Therequested start date.

= End date of the bid. Except for Annual Requests (with restrictions as noted
below, and described in Section E.6), the duration cannot be less than 5
consecutive gas years, with the latest possible end date being the earliest to
occur of the end of the 20th gas year after the planned E-COD and the expiry of
TAP’s exemption. For the avoidance of doubt, each Binding Bid must relate to
consecutive years.

= Indication whether capacity reduction is acceptable or not. Participant must
also indicate whether they will accept a reduction in their Capacity Allocation (and
up to which amount) in the event of congestion and their bid happens to be
marginal. For Linked Bids, any reduction in capacity at the IP where the Linked
Bid is assessed as being marginal will result in an equal reduction in incremental
capacity at the linked IP (it should be noted that bundled capacity is reduced by
the same amount at both sides of the IP).

Participants may submit more than one Binding Bid. Binding Bids submitted by the same

Participant may vary by IP, duration of capacity requested and capacity amount. As a

basic rule, in a single Binding Bid, Participants may specify only one value of incremental

capacity for all gas years requested. A Binding Bid may however indicate a ramp-up over
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the first two years of the period to which the Binding Bid relates, with a minimum value
for the first gas year of 40% of capacity and 70% for the second gas year. Should
Participants wish to profile their capacity request further, then they should submit
separate Binding Bids.

A Binding Bid does not have to specify a bid price, as the price applicable to the
incremental capacity for the purposes of the evaluation process shall be equal to the
Reserve Price plus any mandatory minimum premium(s) where applicable. The TAP
Tariff is specified according to TAP Tariff Code. The respective annual capacity charge
by SRG and DESFA, according to the provisions of the relevant tariff regulations, as
approved by the respective Authorities (to be used as estimated reference price for the
duration of the initial incremental capacity requests), will be published on their own
websites during the Information Phase. There will be no additional auction premia
charged on top of the Reference Prices (other than in relation to the Equal Marginal Bid
process set out under Section E.5 below).

Bids will have to be submitted inside the Bid Submission Window in accordance with the
instructions that will be provided in the Joint Notice published by the TSOs.

By submitting a Binding Bid Form, a Participant will be required to agree to the process
outlined in the Joint Notice published by the TSOs, including the process regarding the
overall Project Proposal and the potential liability of the Participant for a pro rata share
of the costs incurred by the respective TSOs for the Incremental Capacity Process up to
that point.

E.3 Bid Evaluation

At the end of the Bid Submission Window, each TSO will assess the respective received
Binding Bids for completeness and compliance with respective requirements. Those
Binding Bids that are accepted at this stage will be considered as part of the preliminary
Capacity Allocation procedure of Section E.4 below. In case of rejection of a Binding Bid,
the relevant TSO shall notify and justify to the relevant Participant and the other TSOs
Concerned within 5 business days from the end of the Bid Submission Window.

E.4 Preliminary Capacity Allocation Procedure (Bid Ranking)

The rules for preliminary Capacity Allocation of incremental capacity at all five IPs are
described below.

The TSOs will undertake the actions listed below.
= For each year, the sum of Binding Bid capacity requests is computed at each IP.

= |f there is no congestion at any IP, the TSOs Concerned shall undertake a
preliminary Capacity Allocation and proceed with the EVT process set out in
Section E.6.

= |, there is congestion at an IP and in consideration of the specific regulatory
framework defined for TAP by the Authorities, Binding Bids received in relation
to that IP are ranked according to the ratio of the NPV of the hypothetical
revenues on the TAP system from the bid divided by the maximum annual
capacity of the bid. In case of Linked Bids, the hypothetical revenues include
revenues from both the TAP entry point in Kipoi and the other TAP exit Point
component of the bid. A Marginal Bid at a congested IP is allocated the remaining
incremental capacity unless the Participant has explicitly declared, in its Binding
Bid, non-acceptance of a capacity reduction. If the Participant of such Marginal
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Bid has declared non-acceptance of capacity reduction, the remaining capacity
is allocated to the next Participant with a lower NPV/capacity ratio. If there is no
other Participant with a lower NPV/capacity ratio, only the allocated capacity
(without such Participant) will be considered in the EVT.

= |n the case of two or more Equal Marginal Bids, an auction may be initiated
according to Section E.5.

= [f a Linked Bid happens to be a Marginal Bid or one of Equal Marginal Bids, an
equal capacity reduction shall be made by the TSOs Concerned at the linked IPs.

= The outcome of the preliminary allocation process shall comprise of a table
showing each Offer Level and IP showing all Binding Bids.

The timescales and the administrative details related to the bid submission process will
be specified in the Joint Notice published by the TSOs.

E.5 Allocation of Equal Marginal Bids (EMB)
Auctions will take place only at the IP(s) where there are Equal Marginal Bids.
Only Participants with Equal Marginal Bids will be involved in the auction.

The Participants with the Equal Marginal Bids shall be invited to submit up to 3 bids for
the applicable marginal capacity. Each such bid shall include a capacity amount (up to
a maximum of the capacity available in the auction and not lower than the capacity
requested in the original bid or the available capacity), a revised end date of the bid (if
later than the original bid) and an auction premium to be considered above the Reserve
Price, which serves as a floor price in this auction.

The involved TSOs will invite Participants with equal marginal bids (EMB Bidders) to
submit new Bids within 5 business days from the end of the Bid Submission

Window. The EMB Binding Bid Form shall be submitted by such Participants within 5
business days following the invitation. The TSOs shall define the precise EMB bid
submission deadline (time, date) in its invitation sent to the EMB Bidders (the EMB Bid
Submission Deadline).

For SRG, the EMB Bids shall be accompanied by an amendment to the Bank
Guarantee described in Section E.1 equal to the 20% of the capacity requested
multiplied by SRG new applied tariff (Reserve Price indicated in Section G.1.1 +
possible premium)

For DESFA, the Bank Guarantees described in Section E.1, must be amended
accordingly and become equal to the 20% of the maximum annual capacity charge
(based on the indicative tariff made available by DESFA + possible premium) of the
incremental capacity that the Participants intend to request.

If EMB Bidders happen to request additional capacity (up to the maximum level of
applicable marginal capacity) to that requested in their original bid then EMB Bids shall
be accompanied by a Bank Guarantee from an internationally reputable bank or
insurance company approved by TAP in its absolute discretion, which meets the same
criteria as set out in Section E.1, in an amount equal to 20% of the difference between
maximum annual capacity requested by the Participant per IP in this EMB process
minus the original capacity request and multiplied by the TAP tariff for Forward Firm
Long Term Capacity published for year 2021.

EMB Bids are evaluated by the involved TSOs within 5 business days from the EMB
Bid Submission Deadline. In case of rejection of an EMB Binding Bid Form, the TSOs
shall notify the relevant Participant within 5 business days from the end of the EMB Bid
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Submission Deadline. Accepted bids are considered in the preliminary Capacity
Allocation procedure performed in line with Section E.4 of the Project Proposal.

Following this step, the involved TSOs shall calculate the NPV value of all submitted
bids (for this purpose, considering the auction premium) and rank all bids according to
the NPV/capacity ratio as above. If oversell of capacity reoccurs, capacity is allocated
to the Participant(s) with the highest NPV/capacity ratio. The Participant(s) who
submitted the Marginal Bids are allocated any remaining capacity, provided that any
Participant who receives capacity less than it requested can withdraw, if their original
Binding Bid specified that curtailment would not be accepted.

E.6 Economic Viability Test

The Economic Viability Test (EVT) is carried out separately by each TSO at their side
of the relevant IP.

For TAP, the EVT considers the net present value of the cost estimates and
hypothetical incremental revenues, applying TAP target IRR as the discount factor (see
TAP Tariff Code / Annex | of this Project Proposal for more details). For the avoidance
of doubt, the EVT concerns the TAP sides of all IPs where incremental capacity is
offered. Costs concern all costs borne by TAP for the expansion of the pipeline to
meet each Offer Level. Thus, revenues for the calculation of the NPV relate to
incremental revenues to be collected by TAP from the application of the TAP Tariff to
all incremental capacity allocated at TAP’s side of all IPs.

TAP will accept bids for capacity for individual years, also for a period lower than 5
consecutive years, (Annual Requests). However, any Annual Requests will not, in
accordance with TAP’s Tariff Code, be treated as Expansion Capacity Bookings and
will not be considered in the EVT to be performed in accordance with this Section E.6.
Annual Requests will be allocated capacity only following conclusion of the EVT and
the entry into GTAs with successful Participants for the Expansion Capacity. Annual
Requests will be allocated capacity to the extent that there is remaining capacity
available in the relevant year up to the Offer Level implemented as part of the
Incremental Capacity Project. If TAP is not able to allocate capacity to all Annual
Requests in a particular year, it will allocate capacity according to a similar prioritisation
procedure as described in Section E.5.

For SRG, the EVT takes into account the present value of the estimated increase in its
allowed revenue multiplied by the f-factor (see Section G.1) as approved by the ltalian
NRA ARERA and the present value of binding commitments of Participants for
contracting capacity, which is calculated as the discounted sum of the respective
Reference Prices and a potential Mandatory Minimum Premium multiplied by the
amount of contracted incremental capacity according to Article 22 of EU NC CAM.

For DESFA, the EVT takes into account the present value of the estimated increase in
its allowed revenue multiplied by the f-factor (see Section G.2) as approved by the
Greek NRA RAE and the present value of binding commitments of Participants for
contracting capacity, which is calculated as the discounted sum of the respective
Reference Prices and a potential Mandatory Minimum Premium multiplied by the
amount of contracted incremental capacity according to Article 22 of EU NC CAM.

The following results are anticipated following each TSO carrying out their EVT:

A. TAP, SRG and DESFA will each verify the EVT with the lowest Offer Level
meeting the maximum amount of Binding Bids at each IP. If positive for all TSOs
Concerned, capacity is allocated according to the bid ranking.

B. If the EVT is negative for one of the concerned TSOs, Binding Bids are curtailed
and the lower Offer Level at the concerned IP is tested. Curtailment of Linked
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D.

Bids may impact the Offer Level to be tested at another IP.

The process continues until a combination of Offer Levels yielding a positive EVT
for the TSOs Concerned is found. The auction process under Section E.5 may
need to be run prior to finalisation of incremental Capacity Allocation at a given
Offer Level. If after any curtailment under point B, the bids at an IP still lead to a
negative EVT for one TSO, then the process continues without those bids and
the EVT for that TSO is considered as negative. In that case no capacity
allocation will take place at that IP.

If the EVT vyields a negative result at all Offer Levels:

0 According to Section 3.3.1(d) of TAP’s Tariff Code (already approved by
the Authorities) in case of a negative EVT, TAP reserves its right to further
investigate whether a technical solution meeting only part of the demand
could result in a positive NPV and also on a reasonable efforts basis
discuss with the participants from the Binding Phase any potential future
changes to their respective bookings or other commercial solutions that
would enable a positive NPV.

0 According to art. 24.4 of CAM NC TSOs, in case a redistribution of
revenues could potentially lead to a decrease in the level of binding
commitments of network users for contracting capacity required for a
positive single economic test outcome, may submit to the relevant
national regulatory authorities for coordinated approvals the mechanisms
for a redistribution of revenues from incremental capacity

o Only when after having revisited the expansion threshold and the bids,
the EVT is still negative, the TSOs Concerned will promptly inform the
relevant Authorities of this result. The Binding Bids received from
Participants shall remain valid until the Authorities have concluded or
waived the third-party verification described in Article 4.1.8 of the FJO.
TAP, SRG and DESFA will inform Participants of the end of the
Incremental Capacity Project.

TAP, SNAM and DESFA shall jointly communicate the EVT results to respective
Participants no later than August 31%!, subject to — in case of TAP - the provisions of
Section 3.3.1(d) of TAP’s Tariff Code (already approved by the Authorities) in case of a
negative EVT.

E.7 Gas Transportation Agreement (“GTA”)

Each successful Participant will be required to enter a GTA with the concerned TSO
according to the respective applicable regulatory framework in relation to the allocated
capacity, as further detailed below.

TSOs have aligned a number of key timings and principles in the GTA process — these
concern:

Countersignature or signature of the relevant GTAs within 30 days from Capacity
Allocation;

The GTA(s) becoming effective upon a set of specific Conditions Precedent being
met to the satisfaction of each TSO;

Closing of the Incremental Capacity Project and declaring the GTAs void, if the
Conditions Precedent are not met or waived by respective TSOs by a longstop
date falling 15 months after entry into of the GTA.
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Further details, reflecting applicable law and commercial specifics are provided, in
relation to each TSO further below.

TAP
Following a positive EVT result and the ensuing allocation of capacity, TAP will:

I.  Award a FEED study of the technical solution providing the capacity of the
selected Offer Level. The FEED will allow TAP to estimate the schedule and
costs for the specific expansion solution with a higher degree of accuracy.

Il.  Seek key permits required for the expansion works in the relevant host countries.
[ll.  Seek third party financing for the expansion works.

IV.  Countersign the GTA within 30 days from Capacity Allocation. The GTA(s) will
each become effective upon a set of Conditions Precedent being met to the
satisfaction of TAP or otherwise waived by TAP, including:

a. FEED cost and schedule estimates have been obtained, supported by
required key permits; and

b. The relevant Participants have presented acceptable credit support as
required by the GTA, still comply with the requirements set out in Section
E.1 (e.g. no sanctioned gas and not exceeding any capacity caps for
dominant players in a target market) and have not exercised the step-out
right described below; and

c. The information from (a) and (b) above (i.e. cost, schedule and capacity
bookings) still provide for an economically viable expansion. (If the
revised information would have led to a negative outcome had it been
available at the time of the EVT, TAP will discuss with Participants the
option to extend the duration of the bookings under their bid(s) until a later
date up to the earliest to occur of either (i) the end of TAP’s exemption
and (ii) 20 years after E-COD).

If the Conditions Precedent are not met or waived by a longstop date falling 15 months
after the entry into of the GTA, TAP will close the Incremental Capacity Project and
void the GTAs.

Separately, Participants will be given the option to step-out from the GTA if the FEED
schedule provided by TAP indicates the E-COD taking place more than 12 months later
than the E-COD estimated at the start of the Binding Phase.?®

If the GTAs do not become effective, as provided in Section E.1, TAP will allocate the
actual costs incurred by TAP for the Incremental Capacity Process up to that point to
each Participant with a GTA, pro rata to the amount of their Bank Guarantee as further
described in Section E.1. The Bank Guarantee will be returned after such actual costs
have been settled.

SRG

In the event of a positive EVT, the Participant is bound to the commitments expressed
in relation to the successful Offer Level. SRG will countersign the GTA within 30 days
from Capacity Allocation.

25 |t is understood that the Participants will be allowed a minimum period to exercise their option
to withdraw should it be applicable.
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It is intended that the final positive outcome of the EVT leading to the realization of the
Incremental Capacity Project is subject to the subscription to the relevant GTA(s) by all
Participant(s) with successful binding commitments.

The GTA(s) will each become effective upon a set of Conditions Precedent being met
to the satisfaction of SRG, including:

a. key permits have been obtained; and

b. the relevant GTAs between the Participant and all TSOs Concerned have
become effective.

If the Conditions Precedent are not met or waived by SRG by a longstop date falling 15
months after entry into of the GTA, SRG will close the Incremental Capacity Project
and void the GTAs.

It is understood that in the case of any potential prolongation of the commitment under
the GTA to a maximum of 20 years, if required as described above in paragraph E.7 IV
c), the GTA between the successful Participant and SRG will be amended accordingly.

As a requirement under the relevant GTA, the Participant shall present to SRG, by the
above deadline for the signing of the GTA, two Bank Guarantees, cashable at first
request, issued by an Italian financial institute or Italian branch of a foreign bank, equal
in value to the amount required in SRG Network Code (Chapter 5 Paragraph 1.3.4 and
1.3.5). It is understood that in case of any amendment of the GTA according to the
conditions described above, the Bank Guarantees will have to be amended
accordingly.

The Bank Guarantees shall remain valid for the entire duration of the relevant GTA,
with an expiry date at the end of the sixth month following the end of the relevant GTA.

Once the Bank Guarantees described here above will be presented to SRG, the Bank
Guarantee equal to 20% of the maximum annual capacity charge, indicated in Section
E.1, will be returned.

In the event of a positive EVT, if the Participant does not issue the Bank Guarantees
above described in this Section (SRG Network Code Chapter 5 Paragraph 1.3.4 and
1.3.5), it shall pay a penalty to SRG equal to the value of the Bank Guarantee
described in Section E.1.SRG.

If the GTAs do not become effective, as provided in Section E.1, SRG will allocate the
actual costs incurred by SRG for the Incremental Capacity Process up to that point to
each Participant with a GTA, pro rata to the amount of their Bank Guarantee as further
described in Section E.1. The Bank Guarantee will be returned after such actual costs
have been settled.

If the GTA will not become effective for the reasons stated in this paragraph, the
consequences described in Section E.1 above shall apply to the relevant Participants.

Following the execution of the GTA, the Participant shall be required to pay to SRG all
the applicable transmission charges with start date from the date the capacity is made
available and for full duration of the GTA.

DESFA

In case of a positive EVT, each Participant is bound to the commitments expressed in
relation to the successful Offer Level.

45



DESFA will send to the Participant(s) that have been allocated capacity the GTA, which
must be returned to DESFA, signed by the Participant within 30 days from Capacity
Allocation.

It is intended that the final positive outcome of the EVT leading to the realization of the
Incremental Capacity Project is subject to the execution of the GTA(s) by all the
Participants(s) with successful binding commitments.

The signed by both parties (DESFA and the Participant) GTA(s) will each become
effective upon a set of Conditions Precedent being met to the satisfaction of DESFA,
including:

a. the project, as described in A.2.3, has been unconditionally included in DESFA’s
approved Ten Year Network Development Plan and the Final Investment
Decision has been taken and

b. the relevant GTAs between the Participant and all concerned TSOs (TAP and
DESFA, in case of Nea Messimvria IP) have become effective.

If the Conditions Precedent are not met or waived by DESFA by a longstop date falling
15 months after entry into of the GTA, DESFA may close the Incremental Capacity
Project and void the GTAs.

It is understood that in case of any potential prolongation of the commitment to a
maximum of 20 years, if so, required as described above in paragraph E.7 IV c¢), and
only in case of an initial positive EVT for DESFA, the GTA between the Participant and
DESFA will be amended accordingly.

The Participant shall present to DESFA 5 days before GTA execution the required
Bank Guarantee (GTA Bank Guarantee), cashable at first request, issued by a Greek
financial institute or Greek branch of a foreign bank. The Bank Guarantee shall be
equal to the maximum annual capacity charge for the capacity allocated to that
Participant. Once the Bank Guarantee described here above is presented to DESFA,
the Bank Guarantee indicated in Section E.1, will be returned. It is understood that in
case of any prolongation of the GTA according to the conditions described above due
to paragraph E.7 1V, the Bank Guarantees will be required to be amended accordingly
by the relevant Participants.

The GTA Bank Guarantee shall have a duration and shall remain valid until the end of
the sixth month succeeding the end of the first year of the transportation services
provided to that Participant in relation to the capacity allocated to the said Participant
within the framework of the incremental capacity process. One (1) month before the E-
COD for DESFA at Nea Mesimvria, the Participant shall present to DESFA the
guarantee required according to the relevant provisions of the NNGS Standard
Transmission Agreement (Government Gazette B 4802/30.10.2020) and Chapter 3A of
the Greek NNGS Network Code (Government Gazette B 4799/30.10.2020) for the
capacity allocated to that Participant within the framework of the Incremental Capacity
Process. For the capacity allocated to that Participant within the framework of the
Incremental Capacity Process the guarantee under the NNGS Transmission
Agreement is calculated as per article 21H of the Greek NNGS Network Code. For the
avoidance of any doubt, all other Participant’s obligations should be fulfilled pursuant to
the relevant provisions of the aforementioned NNGS Network Code and the NNGS
Transmission Agreement.

The Participant has the right to request the reduction of its GTA Bank Guarantee up to
the amount corresponding to the part of the guarantee provided for the capacity
booked under the NNGS Transmission Agreement. No later than six (6) months after
the end of the first year of the transportation services provided to that Participant, and
only if said Participant has duly and timely paid the charges invoiced by DESFA for that
year, the GTA Bank Guarantee shall be returned to the Participant.
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In the event of a positive EVT, if the successful Participant does not issue the GTA
Bank Guarantee or does not execute the GTA it shall pay a penalty to DESFA equal to
the value of the Binding Bid Bank Guarantee described in Section E.1.DESFA.

If the GTAs do not become effective, as provided for in this Section, DESFA will
allocate the actual costs incurred by DESFA for the Incremental Capacity Process up
to that point to each Participant with a GTA, pro rata to the amount of their GTA Bank
Guarantees described in Section E.1. The GTA Bank Guarantee will be returned after
such actual costs have been settled.

Following the execution of the GTA, the Participant shall be required to pay to DESFA
all the applicable transmission charges with start date from the date the capacity is
made available and for full duration for which capacity has been allocated to that
Participant.

E.8 Project progress, lack of permits, delays in making available transportation capacity

SRG, TAP and DESFA will share with the relevant Participants the progress of the
Incremental Capacity Project.

By signing the GTA, the Participant shall be deemed to have accepted that, if the
authorizations, permissions, easements and any other relevant land rights necessary
for the construction phase of the project are not obtained or delayed, then the
execution times for the implementation of the Incremental Capacity Project will be
considered correspondingly extended, and TSOs shall have no liability to any
Participant in connection with such delays.

E.9 Force Majeure

Force Majeure conditions of the different TSOs are defined in their respective
contractual provisions as indicated below.

TAP
Force Majeure provisions will be set out in the TAP GTA.

SRG
With reference to “Force Majeure”, the conditions defined in SRG Network Code
chapter 19.4 apply.

DESFA
“Force Majeure” for the DESFA part of the project is defined in art. 104 of the Greek
Network Code (Government Gazette B 4799/30.10.2020).

E.10 Element IND and RP for fixed price approach (Art. 28 (1) lit. g NC CAM)
TAP
Based on the specific TAP regulatory framework, this section is not applicable to TAP.

SRG

To be consistent with the tariff regulatory framework in place, SRG proposes to apply
floating applicable prices derived from its reference price methodology also to the
incremental capacity. SRG is therefore not considering the adoption of a fixed price
approach and consequently elements IND and RP foreseen by Regulation 2017/460
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are not relevant.

DESFA

To be consistent with the tariff regulatory framework in place, DESFA proposes to
apply floating applicable payable price derived from its reference price methodology
also to incremental capacity. DESFA is therefore not considering the adoption of a
fixed price approach and consequently elements IND and RP foreseen by Regulation
2017/460 are not relevant.

G. Economic Test Parameters (Art. 28 (1) lit.d CAM NC)

This chapter describes the TSOs proposal for the level of the user commitments (f-
factor) to be considered in the execution of the EVT envisaged in articles 22 and 24 of
the Regulation 2017/459 (NC CAM).

TAP

Based on the specific TAP regulatory framework, this section is not applicable to TAP.
A short description of TAP’s tariff methodology as well as the tariffs that will apply to
TAP’s Economic Viability Test can be found in Annex I.

SRG and DESFA

The final proposal by the TSOs on the level of f-factor(s) is comprised within this
Project Proposal.

The f-factors used to perform the economic test will be finally approved by the Italian
and Greek Authorities according to article 28 NC CAM.

G.1 Economic test parameter for SRG

i. G.1.1 Reference Price (Art. 22(1) lit. a (i) NC CAM))

Consistently with the current tariff regulatory framework, SRG considers applying a
floating reference price. For the purpose of the economic test this has been estimated
equal to:
o 2,15 €/year/Smc/day equivalent to 0,1942 €/year/kWh/day for Offer level 1 in the
first year of expected operation;
o 2,06 €/year/Smc/day equivalent to 0,1861 €/year/kWh/day for Offer level 2 in the
first year of expected operation;
e 2,12 €/year/Smc/day equivalent to 0,1915 €/year/kWh/day for Offer level 3 in the
first year of expected operation.

For the sole economic test purposes, the above reference prices for each Offer level
are assumed to be yearly updated in the years of the period to which the capacity
booking requests of this incremental capacity allocation process are concerned
according to the inflation index considered in the WACC currently applied to SRG?5.
For the avoidance of doubt, the reference price to be effectively applied will be finally
determined according to the provisions of the regulatory framework in place at the time

26 Equal to 1,7% (reference to Resolution n. 639/2018/R/Com, as eventually updated by the
Regulator).
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the transmission service will be provided and considering the actual costs incurred by
the TSO.

ii. G.1.2 Mandatory minimum premium (Art. 22 (1) lit. a(ii) NC CAM)
e Offer level 1 and Offer level 2
No mandatory premium is envisaged.
e Offer level 3

In the light of the specificities of the incremental capacity project and in order to allow
the full recovery of the respective investment costs a mandatory minimum premium
equal to 3,8 €/year/Sm3/day equivalent to 0,3432 €/year/kWh/day will be applied.

The above mandatory minimum premium is assumed constant in all the years of the
period to which the capacity booking requests of this incremental capacity allocation
process is concerned and will have then to be paid by the successful Participants?” in
case of positive economic test.

G.1.3 Present value of estimated increase in allowed revenue (Art. 22 (1) lit. b NC
CAM)

Based on the regulatory framework currently in place, the present value of the
estimated increase of the allowed revenues associated to the investments for Offer
level 3 is estimated to approximately 1,53 bn €28,

ii. G.1.4 F-factor (Art. 22 (1) lit.c NC CAM)
e Offer level 1 and Offer level 2

The levels of user commitments (f-factor) for the individual EVT on the Italian side are
not relevant both for Offer Level 1 and for Offer Level 2.

e Offer level 3

The levels of user commitments (f-factor) for the individual EVT on the Italian side for
Offer level 3 is 1.

G.2 Economic test parameter for DESFA
G.2.1 Reference Price (Art. 22(1) lit. a No. i NC CAM)

The tariff for the allocated capacity shall be governed by the principles and
methodology detailed in the Greek Tariff Regulation as in force at any given time.
Consistently with the current tariff regulatory framework, DESFA considers applying a
floating reference price.

For indicative purposes, the tariff for the current regulatory period for for long term
bookings at Nea Mesimvria, according to the applicable tariff regulation, as in force at

27 For the avoidance of any doubt the mandatory minimum premium will apply to the successful
Participants to which the capacity will be allocated in this specific incremental capacity
procedure according to the process as specified in section D.
28 This value is referred to the actualization of the cash flows related to the incremental capacity
project in the first year of expected operation, assuming a discount rate equal to the regulatory
WACC currently in place, expressed in nominal terms pre-tax.
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the time of publication of these guidelines is equal to 5.0971411 €/(kWh/h)/y without
taking into account any regulatory adjustment provisioned in the applicable Tariff
Regulation. The inclusion of the Project in DESFA’s RAB will lead to an estimated tariff
equal to 5.6272677 €/(kWh/h)/y being the Reference Price for DESFA’s calculations for
the EVT, but also used in the calculation of guarantees required by DESFA. For the
avoidance of doubts, the reference price effectively applied will be finally determined
according to the provisions of the regulatory framework in place at the time of the
transmission service and considering the actual costs incurred by the TSO.

G.2.2 Mandatory minimum premium (Art. 22 (1) lit. a. No. ii NC CAM)
No mandatory premium is envisaged.

G.2.3 Present value of estimated increase in allowed revenue (Art. 22 (1) lit. b NC

CAM)

The present value of the estimated increase in DESFA’s allowed revenue is

325,281,535€.

G.2.4 F-factor (Art. 22 (1) lit.c NC CAM)
The preliminary level of user commitments (f-factor) proposed for the individual EVT on

DESFA side is 0.8

H. Additional demand Indication

By the publication date of this document no further demand indications have been
received after the deadline of the non-binding phase for incremental transmission

capacity.
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Annex | - TAP Specific Provisions

This Annex is for information purposes only. It provides readers with a further insight
on the specific regulatory framework of TAP. For more information, readers are
referred to the FJO?° and the TAP Tariff Code®.

TAP Regulatory Framework

The exemption from regulated tariffs and ownership unbundling, granted to TAP by the
Authorities applies to TAP’s Expansion Capacity offered in by this document.
Incremental capacity in TAP is open to third party access (i.e. the rules as set by the
EU NC CAM) to the extent they do not conflict with the FJO (as per Paragraph 4.6 of
the FJO) and consequent tailor-made regulatory framework.

An amount of 10% of the actually built Expansion Capacity is set aside and offered as
Forward Firm Short-Term Capacity according to Paragraph 4.1.10 of the FJO.

Key concepts of TAP Tariff code
Clause 3.3.1 of the TAP Tariff Code specifies the EVT that TAP will conduct to decide
on incremental capacity. The methodology for the EVT is as follows:

a) Cost estimates®' are evaluated for each Offer Level in the Incremental Capacity
Project by taking into account capital, operational expenditures and working capital.

b) The incremental revenue is calculated as the sum of the product of the currently
applicable TAP Tariff (prior to the expansion) and the capacity requests submitted in
the Binding Phase, for all years during which capacity products are offered.3?

c) The net present value (“NPV”) of cost estimates and incremental revenues (items (a)
and (b) above) is evaluated by applying the TAP target IRR as the discount factor.

After passing the EVT, the recalculation of the TAP Target Revenue and the TAP Tariff
to be applied from the beginning of the Expansion Recovery Period is done by applying
as a boundary condition that TAP Tariffs do not increase from their pre-expansion
levels®. Thus, an EVT with a zero NPV implies that unit tariffs do not change
compared to the situation prior to the Incremental Capacity Process. An EVT with a
positive NPV leads to a reduction in TAP Tariffs®4. In the case of a negative NPV, the
TAP Tariff Code calls for TAP to investigate alternative (technical) solution(s) meeting
only part of the demand. This requirement of the TAP Tariff Code has been
implemented in Section E.6 where TSOs consider a lower Offer Level in case of a
negative EVT.

If negative NPV values are still calculated, even in cases of alternative solutions as
above, then the EVT is considered as failed3®. This requirement is also implemented in
Section E.6.

There are two main differences between the EVT of TAP and the EVT of Article 22 of
EU NC CAM.

¢ InEUNC CAM incremental revenues are calculated by taking into account a potential
auction premium and a potential Mandatory Minimum Premium. Binding
commitments typically include an inherent willingness of interested parties to pay

29 https://www.tap-ag.com/shippers/market-tests/$14391/$14394/$14408
30 hitps://www.tap-ag.com/shippers/market-tests/$14391/$14394/$14407, approved in
November 2013 by the Italian, Greek and Albanian National Regulatory Authorities. A
subsequent amendment was approved in July 2018
31 Clause 3.3.1(c) of the TAP Tariff Code
32 Clause 3.3.1(b) of the TAP Tariff Code
33 Clause 3.3.3(b) of the TAP Tariff Code
34 Reduction refers to current tariff levels without considering the TAP Target Revenue
escalation due to inflation as per Clause 2.1 of the TAP Tariff Code.
35 Clause 3.3.1(d) of the TAP Tariff Code
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(“WTP”) for the capacity increase. WTP is expressed through incremental capacity
auctions (including the standard ascending clock auctions of Article 17). This is not
the case with TAP. In the incremental process of TAP, Participants submit binding
commitments that express a willingness to reserve a certain amount of capacity over
a certain period of time. The resulting unit tariffs will be the same for all allocated
Participants (and also TAP’s current Shippers). Allocation in case of congestion takes
place through ranking of bids by the ratio of the NPV of the capacity request over the
annual capacity requested.3® This is core to the TAP business model. An auction for
TAP is only foreseen for a very specific case of congestion (Allocation of Equal
Marginal Bids, Section E.5).

EU NC CAM allows for the socialisation of part of the cost of the expansion to the
remaining users of a transmission system (this is through the f-factor of Article 22 of

EU NC CAM). For TAP the risk of expansion is borne solely by TAP.

TAP Tariff Methodology
This Section highlights only the main elements of tariff regulation. Readers are
referred to the TAP Tariff Code for a full description.

The TAP tariff is an amount in EUR/kWh/Gas Day/Gas Year. The breakdown between
the Target Revenue allocated to the entry point of Kipoi and the TAP Target Revenue
allocated to all exit points is 50/50. The level of the exit tariff depends on the distance
of each IP from TAP’s entry point at Kipoi.

The TAP Target Revenue has been updated annually from 2016, according to the
formula in Clause 2.1 of the TAP Tariff Code, to ensure an escalation of tariffs at the
start of each calendar year. The escalation is a function of the Euro area HICP3" and
of the respective inflation indices of Greece, Italy and Albania. Tariffs for incremental
capacity are determined in accordance to a model (the “Tariff Calculation Model”)
developed by TAP, which is based on a discounted cash flow methodology that
calculates the TAP Target Revenue. The methodology for recalculating Target
Revenue and tariffs upon expansion is specified in Clause 3.3.3 of the TAP Tariff
Code.

As a short summary, a key provision is that unit tariffs will never increase as a
consequence of an expansion. In case of bookings underpinning an expansion having
an end date prior to the expiry of the TAP’s exemption, this means that TAP Target
Revenue will be reprofiled to ensure that unit tariffs do not increase when FFLT
capacity bookings tail off. Further, this means that TAP carries the risk of actual costs
increasing beyond what would have given a positive EVT, as such cost increases
cannot be reflected in the tariff.

Tariffs applicable for the Economic Viability Test of TAP

The tariffs that will be used for the purposes of the Economic Viability Test are the
tariffs as published on TAP’s website for calendar year 2021 and reproduced in the
table below, including also the exit points of Korca and Fier. The tariffs will be
escalated in accordance with TAP’s tariff methodology as described above, assuming
projected inflation of 2% per annum for future periods applying both to costs and as
input to the tariff escalation formula, as indicated in Clause 2.1 of the TAP Tariff Code.

3 Clause 3.3.1(c) and (e) of the TAP Tariff Code.
37 “Harmonised Indices of Consumer Prices” as defined in the Regulation (EU) 2016/792 of the
European Parliament and of the Council of 11 May 2016
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TAP Tariff for Forward Firm Long Term and
Annual Products

EURO / KWh / Day / Year
1.059073
Exit Nea Mesimvria 0.506371
Exit Korca 0.772274
Exit Fier 1 053051
Exit Melendugno 1.219432

Annex |l — Definitions and Abbreviations

This Annex contains definitions and abbreviations used in this document

This section lists key definitions used in this document.

.1 List of key definitions used in this document

1.
2.

Alternative Allocation Mechanism or AAM as [defined in art 30 EU NC CAM].

Annual Requests means the bids for capacity for individual years, also for a period
lower than 5 consecutive years.

Authorities, National Regulatory Authorities or NRAs means the National Energy
Regulatory Authorities of Italy (‘ARERA’), Greece (‘RAE’) and Albania (‘ERE’).

Bank Guarantee means the on-demand bank guarantees in a form acceptable to
each TSO which are required to be submitted to each TSO in order to participate in
the Binding Phase (including to participate in the Equal Marginal Bids process in
accordance with Section E.5) and to enter into a GTA, which:

in respect of a bank guarantee to be submitted to TAP, meet the requirements set
out under par. E.1(TAP); and

in respect of a bank guarantee to be submitted to SRG, meet the requirements set
out under par. E.1(SRG) and in par. E.7.(SRG).

in respect of a bank guarantee to be submitted to DESFA, meet the requirements
set out under par.E.1 (DESFA) and in par E.7.(DESFA).

Binding Bid means a bid submitted by a Participant during the Binding Phase.

Binding Bid Form — the form to be filled out by the Participant in order to participate
in the Binding Bid Phase of the 2019 Market Test.

Binding Bidding Phase means the final phase of the Incremental Capacity Process
whereby interested parties can submit Binding Bids to TAP, SRG and DESFA in
accordance with Section E and during which TAP, SRG and DESFA will perform the
Economic Viability Test and will proceed to Capacity Allocation.

Binding Phase means the general phase of the Incremental Capacity Process which
is composed of the Information Phase and the Binding Bidding Phase.

Applicant means the interested party that registers to the Binding Phase according
to Section E.1.
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10.

11.

12.

13.

14.

15.

16.

17.

18.

19.
20.
21.

22.

23.

24.

25.

26.

Binding Phase Registration Form (Registration Form) means the forms attached
to the Joint Notice, in each TSO’s section, to be used by Applicants for their
registration to the Binding Phase by which Participants will declare acceptance of the
conditions set by TSOs.

Participant means an Applicant that is considered compliant by TSOs Concerned
(in accordance with Section E.1) with the requirements for registration process and
to further participate in the next phases of the Binding Phase (Bid Submission
Window, Capacity Allocation, signature of GTAs )

Bid Submission Window means the period during which Participants may submit a
Binding Bid.

Business Days shall mean any calendar day, but not a Saturday, Sunday or a public
holiday either in Italy or Switzerland.

Capacity Allocation means allocated capacity to the successful Participants after
the positive outcome of the Binding Bidding Phase and EVT.

Capacity Caps means the pro-competitive measures for the Italian, Greek and
Albanian market as set out in as imposed by Sections 4.7.3, 4.7.6 and 4.7.9 of the
FJO.

Condition(s) Precedent means the events or actions that must be completed (or
otherwise waived) before the GTA(s) become effective pursuant to the terms of the
relevant GTA(s), as required by each TSO in their respective sub-section of Section
E.7.

Connection Request means a binding and/or non-binding request to TAP from an
interested party to build a new entry and/or exit point in Albania or Greece and/or to
increase the technical capacity of an already existing entry and/or exit point in
Albania, in accordance with Sections 4.7.5, 4.7.7 and 4.7.8 FJO.

Coordinated Design Phase means the design phase [defined in Article 27 of EU
NC CAM].

CRF means commercial reverse flow.
CS has the meaning given to it in Section A.2.3.

Demand Assessment Report or DAR means the report published jointly by TAP,
SRG and DESFA on 21 October 2019 [defined in Article 26 of EU NC CAM]. The
DAR summarises the results of the non-binding demand indications received in the
8-week period from 1 July 2019.

Economic Viability Test or EVT means a test applied to assess the economic
viability of the Incremental Capacity Project.

Energy Community Treaty means the treaty establishing the Energy Community
signed in October 2005.

Expansion Capacity means capacity in the TAP Transportation System made
available in addition to Initial Capacity, up to 10 BCMA.

Expansion Project means a project to expand TAP’s capacity in TAP’s existing entry
and/or exit points or to establish new entry and/or exit points on the TAP
transportation system, in accordance with the FJO, the CAM NC and TAP’s Tariff
Code.

Expansion Recovery Period means, in respect of any Expansion, the period

starting on the day on which the relevant Expansion first becomes commercially

operational and ending on the earlier of (a) the day on which the gas transportation
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27.

28.

29.

30.

31.

32.

33.
34.

35.

36.

37.

38.
39.
40.

agreements regarding the relevant Expansion Capacity expire, and, if such gas
transportation agreements expire on different days, on the day of expiry which falls
last in time and (b) the day falling 25 years after the first day of such period [defined
in the TAP Tariff Code].

Equal Marginal Bids means the bids that have the same ratio of NPV of incremental
revenues from each binding request per unit of annual capacity requested and the
available capacity at the Offer Level is not enough to meet capacity requested.

Equal Marginal Bids process — process for the allocation of marginal capacity as
described at Section E.5 of the Project Proposal.

Equal Marginal Bids Binding Bind Form or EMB Binding Bid Form means the
form which is required to be submitted in accordance with Section E.5 of the Project
Proposal.

Expansion Commercial Operation Date (E-COD) means the commercial operation
date of the incremental capacity realised following a positive EVT.

Final Joint Opinion or FJO means the Final Joint Opinion of the Italian, Albanian
and Greek energy regulators on TAP AG’s Exemption Application, issued on June 6,
2013.

Forward Firm Long-Term Capacity, FF, Forward Firm, or FFLT Capacity means
Capacity Products for transportation capacity booked by reference to one or more
Interconnection Points for the forward transportation of natural gas, and which the
Transporter is not permitted to interrupt except for planned maintenance, capacity
restrictions or a force majeure.

FEED means front end engineering and design.

GTA or Gas Transportation Agreement shall have the meaning given to it in the
Transportation Confirmation.

Guidelines means the Guidelines for the 2019 Market Test of Trans Adriatic
Pipeline, approved by the Authorities in 2019. The Guidelines set out how TAP will
perform the Market Test launched in 2019, with a view to offer all interested parties
Expansion Capacity up to the Total Capacity of the pipeline as per Paragraph 4.1.7
of the FJO and to accommodate Connection Requests.38

Incremental Capacity Process means the current process to assess market
demand for incremental capacity along TAP route, including the interconnection
points of Nea Mesimvria and Melendugno with DESFA and SRG [established
according to EU NC CAM].

Incremental Capacity Project means the project described in this document aiming
to increase the amount of technical capacity at 5 interconnection points along TAP
route [defined in art 3 (11) EU NC CAM]. This concerns the project to increase the
amount of technical capacity at the five IPs of Kipoi, Nea Mesimvria, Korca, Fier and
Melendugno following the 2019 demand assessments of TAP, SRG and DESFA.

Information Phase means the first part of the Binding Phase.
Initial Capacity means the 10 bem/year of initial capacity in the TAP pipeline.

Interconnection Points (IPs) means the 5 interconnection points along TAP route
[referred in art 2 EU NC CAM].

38 For avoidance of doubt, these Guidelines for the 2019 Market Test of Trans Adriatic Pipeline are distinct
from the guidelines for TAP’s first market test, jointly approved by the Authorities in April 2012, as
referenced in the FJO.
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41.

42.

43.

44,
45.

46.

47.

48.

49.

50.

51.
52.

53.

54.

55.

56.

Joint Notice means the notice jointly published by the TSOs Concerned according
to Art. 28.3 CAM NC at the start of the Information Phase.

Linked Bid means a bid where the participant has indicated that its binding request
at the TAP entry point of Kipoi is subject to allocation of an equal amount of capacity
and duration at a second IP (exit point) [referred in art 30 (3a) EU NC CAM].

Marginal Bid means a bid where capacity cannot be met by TSOs Concerned at one
Offer Level. This bid is the immediate lowest NPV/capacity ratio bid following all
other bids where requested capacity has been allocated in full.

Member State means a member state of the European Union.

Mandatory Minimum Premium means an additional amount added on the
Reference Price applicable to SRG and DESFA to ensure a positive EVT [according
to Article 33 of EU NC TAR].

Offer Level means the respective level of incremental capacity offered for each of
the yearly standard capacity products at an interconnection point for each
incremental technical solution.

Reserve Price shall equal the sum of the Reference Prices set by TAP (TAP Tariff),
SRG and DESFA [referred in EU NC TAR].

Reference Price means the price for a capacity product for firm capacity of duration
of one year at one IP.

TAP Credit Support Criteria means the requirements set by TAP as defined in the
GTA made available with the Joint Notice (TAP Section).

TAP Target Revenue means the annual revenue stream, required to achieve the
TAP target IRR by the end of the Recovery Period, as may be recalculated upon an
Expansion pursuant to Clause 3.3.3 of the TAP Tariff Code and as further defined in
the TAP Tariff Code.

TAP Tariff has the meaning given to it in the TAP Tariff Code.

TAP Tariff Code or Tariff Code means the tariff code available at https://www.tap-
ag.com/shippers/tariff-information

Transportation System means any natural gas pipeline system, including pipes
above and below ground and all other related equipment owned, or used and
operated, by a TSO in order to provide natural gas transportation services.

Transportation Confirmation shall mean a transportation confirmation in the form
provided with the Joint Notice issued by each TSO.

TSOs Concerned means TAP and SRG for the IPs of Melendugno, TAP and DESFA
for the IP of Nea Mesimvria, and TAP only for the IPs of Kipoi, Korca and Fier.

TSO means transmission system operator, being TAP, SRG and DESFA (as
relevant).
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